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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated statement of financial position as at
30 September 2023 of the Company and its subsidiaries (the
“Group”) and the unaudited condensed consolidated statement
of profit or loss, unaudited condensed consolidated statement
of comprehensive income, unaudited condensed consolidated
statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months ended
30 September 2023 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
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Six months ended
30 September
BRELA=ZTHIEAEA

2023 2022
R = R TE
Unaudited Unaudited
& 58 % B R %37
Notes HK$°000 HKS$°000
Wik W T EWT T
REVENUE KA 3 1,954,785 2,112,609
Cost of sales B8 AR (1,494,985) (1,623,367)
Gross profit EsVA| 459,800 489,242
Other income and gains, net HoAl e A R W 2s - 3 6,499 17,885
Selling and distribution expenses BE N EER (226,829) (257,226)
Administrative expenses anid:: b3 (176,015) (187,637)
Other operating expenses At 2 4 B 52 (8,055) (7,489)
Finance costs fil B AR 4 (22,483) (11,285)
Share of profits and losses of associates JRE A Wk 2 2 ) 36 R % s 4R 5,110 3,102
PROFIT BEFORE TAX B B i 6k A 2&5 38,027 46,592
Income tax credit/(expense) AR %, (%) 6 (10,021) 14,081
PROFIT FOR THE PERIOD 1 v i A 28,006 60,673
Attributable to: St
Equity holders of the Company N/ SR 30,269 58,381
Non-controlling interests Ik B B 25 (2,263) 2,292
28,006 60,673
EARNINGS PER SHARE AR ) R A
ATTRIBUTABLE TO ORDINARY G A 45 It 76 )
EQUITY HOLDERS OF
THE COMPANY
— Basic and diluted — B A R 8 HK7.9 centsifill  HK15.2 cents? il

FEARAF
L]

FHBEE



CONDENSED CONSOLIDATED 168 W 5 4 4 i B 2 %
STATEMENT OF COMPREHENSIVE

INCOME
Six months ended
30 September
BENLA=ZTHIEAMA
2023 2022
R TR
Unaudited Unaudited
A B B A R %
HK$’000 HKS$ '000
BT BT
PROFIT FOR THE PERIOD 1 e A 28,006 60,673
OTHER COMPREHENSIVE LOSS 3 i % ifif Ji5 4}
Other comprehensive loss that may HF R 1% ] [ 7] GE 2 7 40 2 18 72
be reclassified to profit or loss in ZH M2 EE 1A -
subsequent periods:
Exchange differences on translation of 6 5 g A 35 75 4 [ 50 25 30
foreign operations (58,984) (104,636)
Share of other comprehensive loss of JRE A B 72 2 ) G At 2 T s 4H
associates (2,669) (5,347)
Net other comprehensive loss that may — #F 5 E 5 2 [ 7] GE #7457 £ 18 2
be reclassified to profit or loss in Z H Al 2 g 1R AT
subsequent periods (61,653) (109,983)
Other comprehensive income/(loss) that — FA 8 J1E 12 7 [H] B 3 4 25 2 1R 7%
will not be reclassified to profit or loss ZHM2HEWK 7~ (E1R) :
in subsequent periods:
Financial assets at fair value through F2 0N - 1H 75 308 At 2> 1w i 25
other comprehensive income: AHR Y 4 i 2 -
— Changes in fair value — A FAE 5 B 2,811 (1,412)
— Income tax effect — P 3B 58 (963) 484
Defined benefit obligations: B E 18 R R -
— Gains on remeasurement - ER AR Z WA - 196
— Income tax effect - 3B & = (67)
Net other comprehensive income/(loss) — FFA B 6 2 [ 4 0 2
that will not be reclassified to profit or 1875 Z H M LW 75~ (5 17)
loss in subsequent periods R 1,848 (799)
OTHER COMPREHENSIVE 300 vy i 2 i s 4L o BRBE AR
LOSS FOR THE
PERIOD, NET OF TAX (59,805) (110,782)
TOTAL COMPREHENSIVE LOSS 9 A1 48 4 i 5 31
FOR THE PERIOD (31,799) (50,109)
Attributable to: BB -
Equity holders of the Company KA RER A & (28,740) (51,166)
Non-controlling interests I B BE 25 (3,059) 1,057
(31,799) (50,109)
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CONDENSED CONSOLIDATED 185 WA 55 5 W 5 R DL 3%
STATEMENT OF FINANCIAL POSITION

30 September 31 March
2023 2023
—E = TECEE
JA=1+H =H=+—H
Unaudited Audited
3% 273 R
Notes HK$’000 HK$’000
M it BT BT T
NON-CURRENT ASSETS k¥t Y ¥
Property, plant and equipment W~ B Bk 9 767,092 823,606
Investment properties wEWE 34,840 38,158
Goodwill RS 102,247 111,648
Other intangible assets oAt T 45,523 53,559
Investments in associates RS AR ZBE 177,664 175,782
Financial assets at fair value through A FEBHER AR
profit or loss b E A 31,456 32,304
Financial assets at fair value through 3% /2 - {f 75 4% 3 il 2 i W 25
other comprehensive income AR B 4 il 2 12,780 11,102
Prepayments, deposits and other VM HIE T4 &
receivables At 1 Wk T 34,452 23,695
Tax recoverable ] W |l o TE 26,287 30,218
Deferred tax assets BB TE A A 8,877 8,768
Total non-current assets I i By AR 1,241,218 1,308,900
CURRENT ASSETS i W)
Inventories "#E& 320,068 337,850
Trade receivables FEWC R 5 BR 3k 10 661,934 661,136
Prepayments, deposits and other HAHHE -~ W& K
receivables - fth, W Wk T 137,043 146,760
Tax recoverable ] W [ At T 1,269 2,188
Financial assets at fair value through %A F{H7 W8 5 AR M
profit or loss L hE R 55,519 52,056
Cash and cash equivalents HekBR4E&%HEEE 591,092 735,180
Total current assets UL By E AAE 1,766,925 1,935,170
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

17 W 5 4 Y B R DL 3% (AF)

(continued)
30 September 31 March
2023 2023
R = TR TC=F
A=+ =A=+—H
Unaudited Audited
& % B %
Note HK$’000 HK$°000
Kt 7t BT BT T
CURRENT LIABILITIES ) £ 4%
Trade payables, other payables and WA B2 5 Mk ~ Al E £
accruals K IE T HEEH AR 11 505,690 530,326
Interest-bearing bank borrowings JH AR B 2 RAT Bk 900,932 1,096,174
Lease liabilities il =g =R 112,885 107,781
Tax payable JBE A B I 21,425 17,805
Total current liabilities B £ AR 1,540,932 1,752,086
NET CURRENT ASSETS it B 225,993 183,084
TOTAL ASSETS LESS CURRENT A8 ¥ j&% 3% U ) 4 4%
LIABILITIES 1,467,211 1,491,984
NON-CURRENT LIABILITIES W) £ 5
Interest-bearing bank borrowings R BT R B Z SR AT B AR 52,811 -
Lease liabilities il =g =R 140,046 155,839
Other payables and accruals At ) 3K 0 M HE S B fE 2,190 2,676
Defined benefit obligations B8 AR R A 6,108 6,740
Deferred tax liabilities 8 S Bl TEH £ R 19,447 21,847
Total non-current liabilities Bl =R 220,602 187,102
Net assets jg ey il 1,246,609 1,304,882
EQUITY BE 2%
Equity attributable to equity B B s AR A ) RE AR i AT B
holders of the Company 1 hE 2
Issued capital AT A 38,422 38,422
Reserves Tt Mg 1,183,080 1,236,794
1,221,502 1,275,216
Non-controlling interests I e B BE A 25,107 29,666
Total equity HE 25 484 1,246,609 1,304,882
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

SIX MONTHS ENDED 30 SEPTEMBER 2023

7 W 5% 5 HE 4 58 ) ¢

BEZFIEFIA =+ HIEANA

Attributable to equity holders of the Company

BEREAAERA
Fair value
reserve of
financial assets
at fair value
Share through other Capital Exchange Non-
premium Capital ~ comprehensive ~Remeasurement ~ redemption ~ fluctuation Retained controlling Total
Issued capital account ~ Reserve funds Teserve income reserve Teserve Teserve profits Total inferests equity
HAFHEE
bk
Mty
ABEE BEHE WRER EXYe FHR
UERRA  RBREE Mhe  WARE  MEHEE ] ] 1 it 1 ]
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AEEE O REEB REEB RERE RERE  RERHE  RE®E O RERM O RERE O KERE AEBE AEMH
HES 000 HES 000 HKS 000 HKS 000 HES 000 HES000 HKS 000 HKS 000 HES 000 HES 000 HKS 000 HKS 000
e #RE B B EFEC B0 B0 B #tr B0 0 B
Atl April 2022 REFZZERA-H 38425 199,301 18283 491 653 1,093 1531 74398 1,004,308 134,283 28,406 1,370.689
Total comprehensive loss LIRS 7
for the period - - - - (928) 129 - (108,748) 58,381 (51,166) 1,057 (50,109)
Final 2022 dvidend declared ~~ FRCFZZHRIMA - - - - - - - - (24971) (24971) - (24977
Transfer from retained profis o~ B A B2 G4
teserve funds - - 090 - - - - - (690) - - -
At 30 September 2022 REZZZEAR=TH 38425 199301 18973 491 (215) 10 1531 (34350) 1,037,022 1,266,140 29,463 1,295,603
At 1 April 203 REZZZENA-H 3842 199,212 18,606 491 978 1370 1,534 15% 1,008,209 1,275,216 29,466 1304882
Total comprehensive loss Gk 4
for the period - - - - 1,848 - - (60.857) 30,269 (28,740) (3.059) (31,799)
Dividends paid to EATHERRERRE
non-controlling shareholders - - - - - - - - - - (1,500) (1,500)
Final 2003 dividend declared ~~ BRCF-ZRIMA - - - - - - - - (24974) (24974) - (24974)
At 30 September 2023 REFZZRAZTH 3842 199,212% 18,606% 4291# 2806¢ 1,370¢ 1,534+ (58263 1,013,304% 1,221,502 25,107 1,246,609
*

These reserve accounts comprise the consolidated reserves of

HK$1,183,080,000 (31 March 2023: HK$1,236,794,000) in the
unaudited condensed consolidated statement of financial position.

o R IR T AR B A% 1 W A W IR L
Fh 2z 55 AR #1,183,080,0008 00 (—F =
FEZH=+1—H :1,236,794,0008 5C) °

oY A AR A
FHBEE
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

17 W1 55 45 BL A U B R

Six months ended
30 September
BELA=ZTHILAMEA

2023 2022
xR = TR H
Unaudited Unaudited
& B B A R %
Note HK$’000 HK$’000
Mt it BT T BT o
CASH FLOWS FROM RERHZIEHE
OPERATING ACTIVITIES
Profit before tax i o 1 ¥4 ) 38,027 46,592
Total non-cash adjustments A8 Ik Bl 4 Z i B 116,970 105,804
Total working capital changes A AR ) (32,702) (361)
Cash generated from operations REEBIHZB & 122,295 152,035
Income taxes paid [BERREEY A (6,429) (2,947)
Interest portion of lease payments FHLE AT sk 2 R B HB 43 (3,331) (2,648)
Net cash flows from BEEBZBEWA
operating activities byl 112,535 146,440
CASH FLOWS FROM BEXRHZA SRR
INVESTING ACTIVITIES
Interest received B 5,689 1,094
Dividend received from listed W B B R
investments 615 2,037
Purchases of items of property, plant  {§ A#) 3 ~ W= Kk 51 H
and equipment 9 (27,277) (17,952)
Proceeds from disposal of items of e - WG RS HIEH
property, plant and equipment P A3 K IH 15 641
Proceeds from disposal of financial HERAFHERBRE AR
assets at fair value through profit or 4@l & 7 B £ sk W8
loss 691 13
Purchases of financial assets at fair Wi N 3% o - 1 475 48 3L Al 2 i
value through other comprehensive W g A\ B B 4 i A
income (305) (313)
Purchases of financial assets at fair JEAFE AP EBE BB S AR
value through profit or loss 4 Tl (8,022) (5,166)
Net cash flows used in BEEHZBE
investing activities i (28,594) (19,646)

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED

1 W1 85 Bl R Bh 3% (A7)

STATEMENT OF CASH FLOWS (continued)

Six months ended
30 September
BELA=ZTHILAMEA

2023 2022
= TR
Unaudited Unaudited
R B B REBEE
HK$’000 HKS$’000
BT W F o
CASH FLOWS FROM FINANCING % i B 2 31 4 i &
ACTIVITIES
New bank and trust receipt loans 4G SRAT AR I AR e R B 750,953 628,602
Repayment of bank and trust receipt MITEREETRBEERZ
loans B (855,485) (579,288)
Interest paid ST A S (19,152) (8,637)
Principal portion of lease payments & A 3k 84 A 4358 4 (59,811) (56,279)
Dividends paid [EERp st (24,974) (24,977)
Dividends paid to non-controlling O 77 I 5 JBE B SR B
shareholders (1,500) (9,604)
Net cash flows used in financing BhEEE 2B AR B EA
activities (209,969) (50,183)
NET INCREASE/(DECREASE) IN B & EB&%5MFEHM
CASH AND CASH EQUIVALENTS (& 4) &#%i (126,028) 76,611
Cash and cash equivalents Wy zB & kB &% EEE
at beginning of period 735,180 611,220
Effects of foreign exchange rate [ 2 5 ) 5 %8 > R
changes, net (18,060) (31,250)
CASH AND CASH EQUIVALENTS ¥ K284 X
AT END OF PERIOD BREeSHXEH 591,092 656,581
ANALYSIS OF BALANCES BEeERBAESMHE
OF CASH AND CASH HHEREZIH
EQUIVALENTS
Cash and bank balances B4 R RAT R 1F 489,207 490,532
Time deposits 7E W1 17 5K 101,885 166,049
591,092 656,581
PO S 45 AR 2
TECCZEE_NEAHAEHRE



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and the
Hong Kong Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2023.

In the current interim period, the Group has applied, for the first
time, certain revised Hong Kong Financial Reporting Standards
(“HKFRSs”) and Interpretations issued by the HKICPA that are
mandatorily effective for the Group’s financial years beginning
on or after 1 April 2023.

HKFRS 17
Amendments to HKFRS 17

Insurance Contracts

Insurance Contracts

Amendments to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information

Amendments to HKAS 1 and  Disclosure of Accounting
HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets

and Liabilities arising from a

Amendments to HKAS 12

Single Transaction
Amendments to HKAS 12 International Tax Reform —

Pillar Two Model Rules

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2023-24
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ACCOUNTING POLICIES (continued)

The nature and impact of the revised HKFRSs are described

below:

(a)

(b)

Amendments to HKAS 1 require entities to disclose
their material accounting policy information rather than
their significant accounting policies. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to HKFRS Practice Statement
2 provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has applied the amendments since 1 April 2023.
The amendments did not have any impact on the Group’s
interim condensed consolidated financial information but
are expected to affect the accounting policy disclosures in
the Group’s annual consolidated financial statements.

Amendments to HKAS 8 clarify the distinction between
changes in accounting estimates and changes in accounting
policies. Accounting estimates are defined as monetary
amounts in financial statements that are subject to
measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The Group has applied the
amendments to changes in accounting policies and changes
in accounting estimates that occur on or after 1 April
2023. Since the Group’s policy of determining accounting
estimates aligns with the amendments, the amendments
did not have any impact on the financial position or
performance of the Group.

1t Ok (A1)

ACACS T B 7 8 S 785 L o 3 ) T R )
mE

(a)

(b)

SRR AL ACCHE IR F g ¥
BRI AG R BORE R > IR £
BHRE o ik 1 [s] B B A 5 e At SR —
PE% B8 > & ahBOR BORL AT DA B & 5
SRR P S A < A AR A T
B W AR th P - B EOR R
Jig§ T o A i B B i ot v B A i ) SR 2
% (R RTAC) gt o 55 2 18 /& B A
R BOR B 8 4L IR TR P A B o AR
CHZ =AU A — HRE %S S
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B R S AT 5 R > M TR A 5 AR
P 38 ik WA R TR R T R BOR B8R o
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A B Gt BOR A ) M [ - &t
i R S 2 T B 5 A v 2 RS W R
R B BB o BT AT T T
HEL 40 o 2 Yt 45 3 B A\ iR AR T Rt
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1.

ACCOUNTING POLICIES (continued)

(c)

(d)

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in HKAS 12
so that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences, such
as leases and decommissioning obligations. Therefore,
entities are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available) and a
deferred tax liability for temporary differences arising from
these transactions. The Group has applied the amendments
on temporary differences related to leases as at 1 April
2022. Upon initial application of these amendments, the
Group recognised (i) a deferred tax asset for all deductible
temporary differences associated with lease liabilities
(provided that sufficient taxable profit is available), and (ii)
a deferred tax liability for all taxable temporary differences
associated with right-of-use assets as at 1 April 2022.

Amendments to HKAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
introduce disclosure requirements for the affected entities
to help users of the financial statements better understand
the entities’ exposure to Pillar Two income taxes, including
the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably
estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is enacted
or substantively enacted but not yet in effect. Entities
are required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not required
to disclose such information for any interim periods ending
on or before 31 December 2023. The Group has applied
the amendments retrospectively. Since the Group did not
fall within the scope of the Pillar Two model rules, the
amendments did not have any impact to the Group.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has three reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
provision of catering services, and the operations of
restaurants;

(i1)) the Mainland China segment is engaged in the
manufacturing and trading of snack foods, confectionery,
beverages, frozen food products, ham and ham-related
products, noodles and the operations of restaurants; and

(iii) the Japan segment is engaged in the wholesaling and
distribution of snack foods and confectionery.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit before tax except that interest income, dividend
income and unallocated gains/losses, non-lease-related finance
costs, share of profits and losses of associates and corporate and
other unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, tax recoverable,
investments in associates, financial assets at fair value through
profit or loss, financial assets at fair value through other
comprehensive income and cash and cash equivalents as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2023

2. RBHWER(H)

BREZZ A ZTHIEAMEA

Mainland
Hong Kong China Japan Total
wi o B K B H A At
Unaudited Unaudited Unaudited Unaudited
%373 Pt P3€273 P3 €273
HK$°000 HK$’000 HK$’000 HK$°000
#Y T #Y T #W T #W T
Segment revenue: AIBA
Sales to external customers* HETIMRE 914,183 356,972 683,630 1,954,785
Intersegment sales g B 23,914 95,703 27,857 147,474
938,097 452,675 711,487 2,102,259
Reconciliation: HE -
Elimination of intersegment sales N 8 B K (147,474)
Revenue A 1,954,785
Segment results Va3 46,862 15,890 3,741 66,493
Reconciliation: B -
Interest income A B WA 5,689
Dividend income and B B WA B A 43 i
unallocated gains/(losses), net Wtk (B#H) » HH (4,032)
Finance costs (other than Tl A (R £ BB BRAM)
interest on lease liabilities) (19,152)
Share of profits and losses of associates AW T 28 ) ¥ ) s 488 5,110
Corporate and other unallocated expenses UNCIS SR (T a5 - (16,081)
Profit before tax W B 1 ik 38,027
Other segment information: Ao/ I E R
Write-down of slow-moving inventories 5 85 17 5 By 20 1,251 = 1,271
Impairment of trade receivables R W B 5 M o ok 409 - 117 526
Loss on disposal/write-off of items of BB 3 ~ R Bk
property, plant and equipment HHZEHR 365 397 2 764
Depreciation and amortisation, except R YE ]
right-of-use assets (AT RE) 11,197 21,389 6,114 38,700
Depreciation of right-of-use assets G 47,935 8,413 3,511 59,859
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2. OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2022

2. RBHWER(H)
BEZZZCFNA=ZTHIEAMAEA

Mainland
Hong Kong China Japan Total
wi o K B HA At

Unaudited Unaudited Unaudited Unaudited

R AT R AL R A REBE
HK$'000 HK$'000 HK$000 HK$'000

BT T T T T T

Segment revenue: AEHA

Sales to external customers* HETINRE P

Intersegment sales RS

Reconciliation: B -

Elimination of intersegment sales A T 88 K 85

Revenue WA

Segment results Vg E ¥

Reconciliation: HE -

Interest income FEWA

Dividend income and unallocated gains, net &S CA KR 2B 2E » 40
Finance costs (other than AL AR (LS £ AR BRAM)

interest on lease liabilities)
Share of profits and losses of associates JRE A Wi 8 8 ) i ) % s

Corporate and other unallocated expenses O3 ) B JeAb R 43 TS B X
Profit before tax B3 B8 i e A
Other segment information: JeAb 2 WG R -
Write-down of slow-moving inventories e 8 17 B s
Impairment of trade receivables W B 0 Mk ik £
Loss on disposal/write-off of items of e MM E - WK
property, plant and equipment BB Z
Depreciation and amortisation, X YT il
except right-of-use assets (N FEBE IR )
Depreciation of right-of-use assets 17 T HE i 4 B
Refund of consumption tax HEBIRBL
Professional fees incurred in relation to A B B BUR ALK P B

refund of consumption tax and income tax JEG AL &3 g

*  The revenue information above is based on the locations
of the customers, except for a subsidiary within the
Japan segment whose sales to external customers of
HK$42,715,000 (2022: HK$26,804,000) arising from
Mainland China.

928,500 420,386 763,723 2,112,609
21,071 113,921 41,196 176,188
949,571 534,307 804,919 2,288,797
(176,188)

2,112,609

59,329 5,692 1,681 66,702
1,094

1,189

(8,637)

3,102

(16,858)

46,592

13 1,135 102 1,250

72 - - 7
1,340 39 206 1,585
11,928 21,770 6,934 40,632
51,765 11,539 3,773 67,077
- - (11,108) (11,108)

_ - 4,336 4336

B H AR S — [ B RS 4 W) gk 3 B K R
ZHETINRE T Z242,715,000800 (—=F
TITUAE: 26,804,00085T) Ah > L EIRAE
BE TR IL R 5 B AE I 35 i 4 o

DY A AR A m
SEZ_NEHRHERE



OPERATING SEGMENT INFORMATION (continued)

As at 30 September 2023

2. RBHWER(H)

R EAERRA=TH

Mainland

Hong Kong China Japan Total

#i o B K B H A& At

Unaudited Unaudited Unaudited Unaudited

Pt 273 Pt P3€.273 P €.273

HK$°000 HK$’000 HK$’000 HK$°000

#Y T #Y T #W T #W T

Segment assets ik 30 1,297,046 714,255 494,676 2,505,977
Reconciliation: P

Elimination of intersegment receivables VA 48 B ALk G 88 (402,778)

Investments in associates R E AR ZRE 177,664

Corporate and other unallocated assets O8] B F At R 4 T 727,280

Total assets % A 3,008,143

Segment liabilities ik 3R 556,826 307,394 305,477 1,169,697
Reconciliation: P

Elimination of intersegment payables VAL 0 I A o TEL 41K 6 (402,778)

Corporate and other unallocated liabilities O ) T At R 4 i 4 5 994,615

Total liabilities A A 1,761,534

As at 31 March 2023 NoFE _=ZF=H=+—H
Mainland

Hong Kong China Japan Total

B g K B HA st

Audited Audited Audited Audited

REY REY RE REY

HKS$°000 HKS$'000 HK$'000 HK$’000

BHFor BHFor BHFor BT

Segment assets 7 ¥ 1,261,818 735,328 583,339 2,580,485
Reconciliation: HE

Elimination of intersegment receivables RET A C k% (384,013)

Investments in associates AT A E Z 175,782

Corporate and other unallocated assets O ) T AR 4 S E 871,816

Total assets W e A 3,244,070

Segment liabilities ik 3R 556,106 280,985 350,284 1,187,375
Reconciliation: P

Elimination of intersegment payables 1A 0 M A K S B (384,013)

Corporate and other unallocated liabilities O] o HoAt R 2 L £ B 1,135,826

Total liabilities A 1,939,188
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3.

REVENUE, OTHER INCOME AND GAINS, NET

An analysis of revenue is as follows:

3.

BOA ~ JEfB BN BBt >
WA HTANE

Six months ended
30 September
BELA=ZTHIEAEA

2023 2022
it e St
Unaudited Unaudited
F3%:23 REE
HKS$°000 HK$°000
BT T BT T
Revenue from contracts with customers RKHEZEFHHZBA
(i) Disaggregated revenue information () WA EE R
Primary geographical markets: £ FEH i T
Hong Kong s 914,183 928,500
Mainland China e B8] K e 356,972 420,386
Japan* H A 683,630 763,723
1,954,785 2,112,609
Timing of revenue recognition: THE 78 W 25 W R
At a point in time A 5 A1 IR T 1,954,785 2,112,609

* Including revenue from contracts with customers of
HK$42,715,000 (2022: HK$26,804,000) arising from

Mainland China.

The amounts of revenue recognised in the current reporting

period that were included in the contract liabilities at the

beginning of the reporting period are as follows:

o EAE B BB PO B R PR R B

A By U A42,715,0009 76 (& = 4R
26,804,000#7C) °

TP I N 4 B 2 R ] e
B2 EFWT

Six months ended
30 September
BEAA=ZTHIEAMA

2023 2022

- S TR

Unaudited Unaudited

R B KB E N

HK$’000 HK$’000

W T BT T

Sale of goods By 5 2,090 2,397
e Rl A “

CE-ZE-ZE_NEGRHRE



3. REVENUE, OTHER INCOME AND GAINS, NET (continued) 3.0 A~ HABOA KRk o R (AF)

An analysis of revenue is as follows: (continued) WASHTIT : ()

(ii)) Performance obligations (i) BHEE

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of
the goods and payment is generally due within one to three
months, extending up to four to five months for major
customers, from delivery, except for new customers, where
payment in advance is normally required.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied)

A7 B A 45 1 g 40 SR 2 BRI I F

B it

JBL 440 BRI B 3 R AT o — it
R MR —FE =0 WE > BB E S
3 A % P A o A P
e DS

REFZ=EHAVA=ZHH AR D=4
H=Z+—H » 5 &% £/ E A 5

as at 30 September 2023 and 31 March 2023 are as follows: 1 (R R EFB I RER) T :
30 September 31 March
2023 2023
R = RIS
WHAH=TH =H=+—H
Unaudited Audited
K 58 B BREG
HKS$°000 HK$’000
BT T
Amounts expected to be recognised T R A A Z
as revenue:
Within one year —4E RN 3,773 2,090

The amounts of transaction prices allocated to remaining
performance obligations are expected to be recognised as
revenue within one year.
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3.

REVENUE, OTHER INCOME AND GAINS, NET (continued) 3. WA~ BB B o B (4F)

An analysis of other income and gains/(losses), net is as follows:

HAbW A R3S (EiR) » SR

Six months ended
30 September
BELA=ZTHIEAEA

2023 2022
e I Sy
Unaudited Unaudited
%23 A A8 1%
HK$’000 HK$’000
BT BT
Other income JC Al e A
Bank interest income AT B WA 4,199 1,094
Government subsidies* B R il i+ - 75
Dividend income BB A 615 2,037
Rental income from investment property REMEREWEZMEWA :
operating leases:
Other lease payments, including fixed JO A A8 Ak > A 55 1 E Ak
payments 1,365 1,499
Interest income PSRN 1,490 -
Refund of consumption tax BB B - 11,108
Others H A 3,477 2,920
11,146 18,733
Gains/(losses), net Wk OE) > 8
Net fair value loss on financial assets A VAL 3B B 25 AR 1 4 il
at fair value through profit or loss BEEZ N TR - F# (4,647) (2,177)
Net fair value changes of derivative MAESBTRZ ATHES
financial instruments LI ] - 1,329
(4,647) (848)
6,499 17,885

*  In the prior year, government subsidies included in “Other *

income” above were subsidies granted by the Hong

Kong Government under the Anti-Epidemic Fund, but

excluding grants from the Employment Support Scheme of
HK$20,782,000 which were included in “Cost of sales”,
“Selling and distribution expenses” and “Administrative

expenses” in the unaudited condensed consolidated

statement of profit or loss, as detailed in note 5 in the

unaudited condensed consolidated financial statements. As

at the end of the reporting period, there were no unfulfilled

conditions and contingencies relating to these subsidies.

W F2AE > i bl [ e A ] P9 TR A
W2 7 U T AE B B pU B S A R IRt
MG  BARBERE TR E]F#M
20,782,000% LI BG4 » AR & T
BIGR R HFZ W 4 G HE L L2 T8
B~ T8 R aaiE i R TTBE
XA A B SR AR A 7 1 W A A Y
B M FES o AR > A B ARG
P AR 2 G 1) A% 1 B Atk 4R R Y o

o Y A AR A
E_MEHRHKRE



4. FINANCE COSTS

An analysis of finance costs is as follows:

4. BRORA
Tl A S M

Six months ended
30 September
BELA=ZTHIEAMA

2023 2022
Unaudited Unaudited
K 58 B AR E
HK$’000 HK$’000
BT T W
Interest on bank and trust receipt loans SRAT Bk T A wh Ui B sk A S 19,152 8,637
Interest on lease liabilities iR =R I 3,331 2,648
22,483 11,285
PROFIT BEFORE TAX 5. BRBL & A
The Group’s profit before tax is arrived at after charging/ AL BB AT A C A (GEA) ¢
(crediting):
Six months ended
30 September
BELAZTHIEAEA
2023 2022
R TR
Unaudited Unaudited
A 58 B AR %
HK$’000 HKS$’000
BT T 3o
Cost of inventories sold CEFRZ AR 1,493,714 1,622,117
Government subsidies” BORE Al B - (20,857)
Depreciation of items of property, plant and LE B & A D E
equipment (excluding right-of-use assets) (7 £ 555 3 ) BEE 5 7 ) 36,615 38,434
Depreciation of right-of-use assets 5 B 5 2 > B B 59,859 67,077
Amortisation of other intangible assets oAt 8 T 7 = R 2,085 2,198
Loss on disposal/write-off of items of property, 8 &% ¥ - W= K ik 5
plant and equipment* JHH Z 8+ 764 1,585
Impairment of trade receivables* VW B2 O Ak U A 526 72

In the prior year, government subsidies were subsidies
granted by the Hong Kong Government under the
Anti-Epidemic Fund, including grants from the Employment
Support Scheme of HK$20,782,000 and other subsidies
of HK$75,000, which aims to retain employment and
combat COVID-19. There were no unfulfilled conditions
or contingencies relating to these subsidies. For the six
months ended 30 September 2022, government subsidies
from the Employee Support Scheme of HK$11,975,000,
HK$3,936,000 and HK$4,871,000 were included in
“Cost of sales”, “Selling and distribution expenses” and
“Administrative expenses”, respectively, and other subsidies
of HK$75,000 were included in “Other income and gains,
net”, in the unaudited condensed consolidated statement of
profit or loss.

These items are included in “Other operating expenses” in
the unaudited condensed consolidated statement of profit or
loss.
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RAETRERHL > SfFKkE [ ]s
# #720,782,000%5 7T 1 Al 15 4 J% 3Lt 4 B
75,000 76 » B 1E R 350 3 KX B 1201978
SR B0 o T Al 1 3 S R 2 i A 1 B 3
s RER - RE_-Z - _FNLA=Z1H
IS A A > A TRt 2 5130/
JF #li B 411,975,000 7 ~ 3,936,000 7
Fe4,871,0009 7043 1) T 4 45 % R 48 25 4% fil
W AR L2 TR E AR -~ T8 8 X
G385 | R AT B B 32 ]I s ikl B
%gjo%o%fcaﬂﬁﬁq\riwﬂw\&mﬁ >

iE LEIH H OB R R RS AL M W AR A 1 AR
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INCOME TAX 6.

Hong Kong profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries/jurisdictions in which the Group operates.

Pt 3 Bt

T W R A5 B T3 3 30 S A5 9 Fr S 2R =2 A T R R
BB R $216.5% (8 . 4F £ 16.5%) Z B RAE
H B o HoAth b [ 2 W SRBL R A > L E T9 L 55
AN A AR B 2 B KR B B I BLAT R
HEHE -

Six months ended
30 September

BELAZTHIEAMA

2023 2022
e S - St o
Unaudited Unaudited
PS3%:33 A
HK$°000 HK$°000
BT BT T
Current — Hong Kong B — T
Charge for the period A B 8,134 12,300
Current — Elsewhere 1] — At s [
Charge for the period A B 3,346 7,760
Underprovision/(overprovision) in prior WA EBEAR L
years (788 2 f8 45 161 (32,771)
Deferred JEHE (1,620) (1,370)
Total tax charge/(credit) for the period AW HABLIE W (H ) 10,021 (14,081)

The share of tax attributable to associates amounting to
HK$335,000 (2022: HK$429,000) is included in “Share of profits
and losses of associates” in the unaudited condensed consolidated
statement of profit or loss.

JRE A T %5 A W) 2 B IE 36335,0008 00 (ZF -
£ 1 429,0009 1) T 455 7 R R A% W 45 &
5 [HEAN W28 A R B A G181 IH N -

g AR AR A
ZSEZZE-_NMEHRHBRSE



7. DIVIDEND

(a) Interim dividend on ordinary shares

holders of the Company is as follows:

7. BA

BN (1 A

payable to equity (a) FEAT T A2 )35 4 B R 7 B A B 2 R

Six months ended
30 September
BKELA=ZTHIEAMA

2023 2022
R = S~
Unaudited Unaudited
F3%: 23 A 48 1%
HK$’000 HK$’000
BT N 3o
Interim dividend declared IR H B S
— HK3.0 cents (2022: HK3.0 cents) — B B 4 B 3. 0% Al
per ordinary share (BT L 3.0840) 11,527 11,528

The interim dividend is based on 384,221,640 ordinary
shares (2022: 384,257,640 ordinary shares), being the total
number of issued shares of the Company at the end of the

reporting period.

The interim dividend is not recognised as a liability as at 30
September 2023 because it has been declared after the end

of reporting period.

o I B B DA 2 T 8 OR B B AT AR
A, BP384.221 640 B (T
A 1 384,257,640 5B BEHA o

T B TS e R R EUR > MO —F
SESRJUH AR S

(b) Dividends on ordinary shares approved and paid to equity (b) I P9 kv R YR T A A T 9 R RE 25

holders of the Company during the interim period is as

follows:

HAHEZBLWMT :

Six months ended
30 September

BELA=Z1THIEAMA
2023 2022
2= R OH
Unaudited Unaudited
A BB RIEFE
HKS$’000 HK$°000
W T T T
Final dividend for year ended St RIRMZ2E&E =
31 March 2023 approved and paid ZH=+V—HIEE KRR
— HK6.5 cents (2022: HK6.5 cents) — 5 JBE % 98 6. 5 AN
per ordinary share (Z U .59 A) 24,974 24,977
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

The calculations of basic and diluted earnings per share are based on:

A W) A2 T AT AN 4 IR 2

AR 75 AR I P 24 ] 3 A7
R0 B0 L 7 B e 2 49
Ex

T e B A R VB T ML T B R A A

Six months ended
30 September
BKELA=ZTHIEAMA

2023 2022
—E = e St
Unaudited Unaudited
AT AT
HKS$’000 HK$°000
BT T T
Earnings #HA
Profit attributable to ordinary BT S I B A % i 9 A
equity holders of the Company, P A 2 AR o ) 3 S 2
used in the basic and diluted B A AN i A
earnings per share calculation 30,269 58,381
Number of shares
I £y ¥ H
2023 2022
2= R
Unaudited Unaudited
A 5 B AL
Shares I B3
Weighted average number of ordinary shares in #1545 B 3 A< K 3 5 2 51
issue during the period used in the basic and B Z 1 OB AT % 0
diluted earnings per share calculation Z V¥ 384,221,640 384,257,640

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 September 2023, the Group
acquired items of property, plant and equipment with a cost
of HK$27,277,000 (2022: HK$17,952,000). Items of property,
plant and equipment with a net book value of HK$779,000
(2022: HK$2,226,000) were disposed of during the six months
ended 30 September 2023, resulting in a net loss on disposal of
HK$764,000 (2022: HK$1,585,000).

AEMPRREF=ZHFROFIFNAA
= H kS T I A B ) 2 AT
W e -

Yok ~ W55 B bt
o R

AKEBR R _=ZFNLA=ZTHIEAM
H s B AMEAE27,277,0008 6 (% = 4
17,952,000¥70) Z 3% ~ Wi m K IEE -
TEIZHEMAZTHIEARA o HERTE
779,000 76 (T2 T TAF 12,226,000 78) 29
¥ BB REMEE > BRHMEZBERTFE A
764,000 70 (& = "4 1 1,585,000 7C) ©

o Y A AR A
TEE-E-_MEAHAHERE



10. TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally for a period of one to three
months, extending up to four to five months for major customers.

An ageing analysis of trade receivables as at 30 September 2023
and 31 March 2023, based on the invoice date and net of losses

10. MR S MRk

AEEEEF ZH A RMUE R T WH%F
P EH A - AR - RA 2=
H > MEHEEFFME > TERERZNEL
A -

REFZEZFEAAZTHEZEF =42
S H o AR ST H ] S B A

allowance, is as follows: W R Z AT -
30 September 31 March
2023 2023
=== - -
JLA=1+H Z=H=+—H
Unaudited Audited
o 588 1 % A%
HK$’000 HK$°000
T BT T
Within 1 month IRDERR 276,516 340,685
1 to 2 months 12218 H 160,332 129,874
2 to 3 months 23| H 81,685 63,394
Over 3 months 3E H 2Lk 143,401 127,183
661,934 661,136

Included in the trade receivables are amounts due from subsidiaries
of Hong Kong Food Investment Holdings Limited (“HKFH”), a
substantial shareholder of the Company, of HK$64,000 (31 March
2023: HK$109,000), which is repayable on credit terms similar to
those offered to the major customers of the Group.

11. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$286,778,000 (31 March 2023:
HK$312,370,000). An ageing analysis of the trade payables as at
30 September 2023 and 31 March 2023 based on the invoice date,
is as follows:

JRE W B M kA TR WA A ] — % R R TR
WE BB RERA AR ([FHBEN]) 0 E
AT ZFKI64,0008 0 (R 24 =ZA=1—
H @ 109,0009 JG) » i % 5 S B2 A 45 18 4% 7 3L
FEE P ZfFHEY B -

11, HEAT BB MRAK ~ JU il M A ok O 2 M it £ 46

WA B2 5 MR ik ~ L At E A k0 B ME G AR
15 HE A & 5 B 3 4% % 3£286,778,0008 06 (&
TEE=ZH=+—H :312,370,000875) A
FLEFANMAZTHHE SR EAEA=E+—
H o> M5 H 2 A SRR R0
mF :

30 September 31 March

2023 2023

R = TR CEE

WH=1H =Z=A=+—H

Unaudited Audited

AR E B REFE

HK$’000 HK$°000

W T ki

Within 1 month IREDENL 203,341 238,336
1 to 2 months 12218 H 66,705 58,473
2 to 3 months 2% 3 H 12,324 10,489
Over 3 months 3E A 2Lk 4,408 5,072
286,778 312,370
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11.

12.

13.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS 11, HEATBUSMRAK ~ b A ok O M it £ 46 (A7)
(continued)
Included in the trade payables are amounts due to the Group’s JEAT B 5 sk O B35 45 AR 4R [ 3 8 A W) 2 3k
associates of HK$47,621,000 (31 March 2023: HK$44,559,000) J47,621,0008 70 (“F ZFE=ZH =+ —H
and subsidiaries of HKFH, a substantial shareholder of the 44,559,000%70) M &5 R Ay \] — & E 5 RRAF
Company, of HK$1,041,000 (31 March 2023: HK$523,000), W 0 B 2 W) Z 3K 1,041,000% 00 (=&
which are normally settled on 30-day to 60-day terms. Z=EF=ZA=Z+—H :523,000850) > k% —
fB 4430260 H I BR 454
The trade payables are non-interest-bearing and are normally AT B2 5 ek A S 8 Te — M %30 5260 H U1 I 4%
settled on 30-day to 60-day terms. Other payables are A5 o F Al AT SR IETT R - A5 BR324 =
non-interest-bearing and have an average term of three months. H e
COMMITMENTS 12. R¥E
The Group had capital commitments in respect of property, AR A v s R A 3 R R 2
plant and equipment at the end of the interim reporting period as HARAYEWT
follows:
30 September 31 March
2023 2023
R ZRIEA
JLH=4+H =Z=H=1+—H
Unaudited Audited
AR EEE REM
HK$’000 HKS$’000
BT T T T
Contracted, but not provided for CL AT AR 1,708 5,713
RELATED PARTY TRANSACTIONS 13. BWEALZS
(a) The Group had the following material transactions with its (a) S > AHE I BB\ LTS A E R
related parties during the period: 5

Six months ended
30 September
BKELA=ZTHIEAMA

2023 2022
Unaudited Unaudited
3 23 RIS N
Notes HK$’000 HK$’000
M 7t BT oL o
Associates: W% AN
Purchases of goods PR £ A @) 182,474 189,353
Sales of goods HERN (ii) 903 764
Promotion expenses reimbursed Wi 2w B R o BA Sk
by associates (iii) 12,040 11,094
Rental income MEBA @iv) 841 710
Subsidiaries of a substantial ARAF FERRZ
shareholder of the Company: Ff} Jeg A w) -
Sales of goods HERMN v) 703 2,016
g AR AR A
TECCZE-EZ_NEFEHHRE



13. RELATED PARTY TRANSACTIONS (continued)

(a) The Group had the following material transactions with its

related parties during the period: (continued)

Notes:

(i) The cost of purchases from associates was made at
pre-determined prices agreed between the parties.

(ii) The selling prices of goods sold to associates were
determined by reference to prices and conditions
similar to those offered to other major customers.

(iii) The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the
Group.

(iv) The rental income from an associate was determined
between the Group and the associate.

(v) The selling prices of goods sold to subsidiaries
of a substantial shareholder of the Company were
determined by reference to prices and conditions
similar to those offered to other major customers.

The related party transactions in respect of item (v) above
constitute continuing connected transactions as defined in
Chapter 14A of the Listing Rules. Since the amounts in
respect of item (v) are below de minimis threshold for the
purposes of Rule 14A.76 of the Listing Rules, item (v) is
fully exempt from shareholders’ approval, annual review
and all disclosure requirements under the Listing Rules.

(b) Outstanding balances with related parties:

Details of the Group’s trade balances with its associates and
subsidiaries of a substantial shareholder of the Company
as at 30 September 2023 and 31 March 2023 are disclosed
in note 10 and 11 to the unaudited condensed consolidated
interim financial statements.

(c) Compensation of key management personnel of the Group:

13. BIEBALZRY (4)

(a) I > AR B RN LT SR R AR
25 (#)

() T I O VIR M 2 A TS AL AR T 4075
TS AR Z AU T A o

(i) 1 M o ] B B RS 2 M e I At
FER P 2 LR K
FEAE o

(i) Tk A ) AR R B B S TR R AR [
ZEBERR G RAS L E o

(v) A ARE AT ZHERATT HALEE
SR 2w REE o

(V) TAA R B R 2 i 2w B
BEI2 M E2R PRI 2
LR A% 2 o A S o

S (v) T = B 2N AR T e T R
SBIAATE FT JE Z R BB AZ 5y o i SR
(M Z S RET LSS 14A 760k 2 B
AR S K P B » 588 (v) JEUHE 2 T S0
TR RIE T Z B - AR BT B & B
AW EEME -

(b) BRLBHE A b2 bR AR A A5

R_B_EFNNAZTHR R E242
A=Z+—H » REMREBEAR K —4%
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2022: HK3.0 cents) in cash per ordinary share
for the six months ended 30 September 2023, payable to
shareholders whose names appear in the register of members of
the Company at the close of business on Tuesday, 19 December
2023. The said dividend will be paid on Thursday, 18 January
2024.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Friday, 15 December 2023 to Tuesday, 19 December 2023,
both dates inclusive, during such period no transfer of shares
will be registered. In order to qualify for the interim dividend
for the six months ended 30 September 2023, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than
4:30 p.m. on Thursday, 14 December 2023.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six-month period ended 30 September 2023, the
Group’s consolidated revenue was HK$1,954,785,000 (2022:
HK$2,112,609,000). The profit for the period attributable to
equity holders of the Company stood at HK$30,269,000 (2022:
HK$58,381,000). Sales derived from the Hong Kong segment
amounted to HK$914,183,000 (2022: HK$928,500,000),
accounting for 47% of the Group’s total sales. Sales in
Mainland China amounted to HK$356,972,000 (2022:
HK$420,386,000), accounting for 18% of the Group’s total
sales. In terms of Renminbi, sales in Mainland China was
RMB324,815,000 (2022: RMB360,228,000). Sales in Japan
amounted to HK$683,630,000 (2022: HK$763,723,000),
accounting for 35% of the Group’s total sales. In terms of
Japanese yen, sales in Japan was JPY 12,296 million (2022:
JPY 13,033 million). During the period under review, sales
revenue in terms of Hong Kong dollars generated from
Mainland China and Japan markets recorded a decline
compared to the corresponding period of the previous year.
This decrease was attributed in part to the depreciation of the
exchange rates between the Renminbi and Japanese yen against
the Hong Kong dollar.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW

During the period under review, the profit attributable to equity
holders of the Company, excluding tax refunds and the Hong
Kong government’s pandemic relief subsidies, recorded an
increase in compare to that of the corresponding period last
year. Despite the overall weak consumer markets during the
review period, which led to a decline in the Group’s revenue,
the Group has successfully offset the negative impact of the
external operating environment on profitability by managing
its operations effectively and leveraged the efficiency of sales
and operating expenses. This demonstrated the resilience
of the Group to withstand external challenges. Miyata Co.,
Ltd. (“Miyata”), a subsidiary of the Company, received
income tax and consumption tax refunds in the net amount of
approximately HK$39 million, after deducting the professional
fees incurred, for tax over-payments in previous years during
the corresponding period last year. In addition, the Group
received pandemic relief subsidies from the Hong Kong
government, amounting to approximately HK$21 million in
the corresponding period last year. During the review period,
despite the absence of the two above-mentioned sources of
income, the profit attributable to equity holders of the Company
still recorded a net profit of HK$30,269,000. Therefore, the
Group’s profit excluding tax refunds and subsidies attributable
to the Company’s shareholders derived from the operation of
the Group itself has actually increased.

Since the acquisition of Miyata in 2020, the Group has
expanded its product range by incorporating high-quality
Japanese staple food items sourced through Miyata, in addition
to selling the confectionery and snack items inherited from
Miyata. This strategic move has created positive synergies
within the Group. Despite the continued weakness in the
consumer market, the Group has been benefited by Miyata’s
extensive product network, supplying high-quality Japanese
staple food products to the Hong Kong market, such as
Japanese rice, Japanese eggs, and Japanese dairy products,
which have provided growth momentum for the business.
Among them, Miyata Ice Cream, under the umbrella of the
Group’s brand, has gained a considerable market share in
the Hong Kong ice cream market since its launch last year
and has been well-received by consumers. During the review
period, the Group successfully introduced Miyata Ice Cream
to the Mainland China market through its various distribution
channels.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Distribution Business

Food distribution is the core business of the Group, which has
been continuously deepening its partnerships with renowned
food producers from around the world. With an experienced
team, the Group acts as an agent for a diverse range of
high-quality food products from various countries and regions.
The Group sources top-notch food products from Japan, Korea,
Thailand, Indonesia, Malaysia, Singapore, France, Germany,
the Netherlands, the United States, and Mainland China,
providing consumers with a wide array of choices. During the
period under review, the Group’s sales spanned an extensive
range of products, including Japanese ice cream, snacks,
candies, infant formula, soy sauce, ham and sausages, Japanese
eggs, Japanese rice, Japanese plum wine, and Japanese tofu.
With a well-established distribution network, clientele of the
Group includes department stores, supermarkets, wet markets,
convenience stores, fast-food chains, wholesalers, retailers,
specialty shops for Japanese snacks, restaurants, bars, hotels,
and airlines. Additionally, the Group operates specialised
food stores that cater to specific tastes. These include “Okashi
Land”, a chain of stores dedicated to selling Japanese snacks,
“Japanese Ice Cream House”, which offers Japanese-style ice
cream and snacks, and “YOKU MOKU”, a chain of specialty
stores for Japanese cookies. Through these establishments,
the Group introduces novel flavors and provides consumers
with distinctive experiences. Notably, this year marks the 10th
anniversary of the establishment of “YOKU MOKU” in Hong
Kong. The Japanese trendy delicacies offered by the stores have
been well-received by consumers, evident from its remarkable
achievements and thanks to their exquisite packaging and the
successful creation of a strong brand value.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

Manufacturing Business

The Group upholds the principle of providing consumers with
safe and trustworthy food. It maintains strict monitoring of food
quality and implements stringent and scientific management
to ensure its production standards meet international levels.
The Group has obtained certifications such as “HACCP”, “ISO
9001, “ISO 220007, and “GMP”. It has also received the
Hong Kong Q-Mark License given to participants of the “Hong
Kong Q-Mark Scheme for over 30 years”, and the “HKQAA -
Cooking Oil Registration Scheme Companion”, awarded by the
Hong Kong Quality Assurance Agency. With numerous awards,
the Group guarantees the quality of its food products.

The Group operates 17 food processing factories in both
Mainland China and Hong Kong, manufacturing various types
of specialty food items. Through its integrated production and
sales strategy, the Group has solidified its leading position
in the industry by catering to different market needs. For
example, the Group has launched a crossover between two of
its renowned brands, “Calbee” and “Maid Brand”, to launch
ham-flavored potato chips, presenting a popular taste in an
innovative way. This crossover product has gained popularity
and is available in major supermarkets, convenience stores, and
retail outlets across Hong Kong. The Group’s high-quality food
products manufactured in its Mainland China factories, such
as shrimp crackers and cuttlefish crackers, introduced in recent
years, have also gained popularity among consumers.

Retail and Catering Businesses

The Group’s catering and retail businesses continue to
innovate and cater to market tastes. The end of the pandemic
has contributed to the improvement of the catering business.
In Mainland China, the Group’s “Panxi” Garden Restaurant
in Guangzhou has seen significant growth after a renovation,
thanks to the customer enthusiasm for its enhanced dining
environment. Additionally, the “Sushi Oh” sushi restaurant
has gained popularity among local consumers. In Hong
Kong, the “Kung Tak Lam” Shanghai vegetarian restaurants
in Tsim Sha Tsui and Causeway Bay, and the “Shiki  Etsu”
Japanese cuisine in Admiralty and Kowloon Bay, have all been
well-received by diners.

The Group’s flagship brands in the retail market, including the
“Okashi Land” Japanese snack specialty store, “Japanese Ice
Cream House” specialising in Japanese ice cream and snacks,
and “YOKU MOKU” cookie shop, are widely popular among
consumers. Despite the slow recovery of the global economy
after the pandemic and subdued consumer spending, the Group
has achieved optimal promotional effectiveness through its
marketing strategies, including advertising campaigns on social
media and public transportation platforms.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BRAND DEVELOPMENT

Since its establishment over half a century ago, Four Seas
Group has made Hong Kong its home and has become a popular
brand in the snack market. To meet the needs of different age
groups and market segments, the Group actively develops its
business, expands its footprint, covering food distribution,
manufacturing, retail, and catering, and the development
of its own brands. The Group keeps up with the times and
upholds its principle of “Eating Safely, Eating Happily”. It
is stringent in maintaining food hygiene, safety, and quality,
and has established a comprehensive monitoring system to
ensure product safety, quality, and deliciousness. Four Seas
brand gives the Group a strong foundation for its long-term
development. The Group is actively expanding its market
presence in Mainland China and Japan, especially following
the successful acquisition of Miyata, creating a unique food
sales platform that covers Mainland China, Hong Kong, and
Japan. This not only creates a new growth momentum for the
Group but also strengthens its sales capabilities and expands
its customer base. It also brings synergistic benefits through
cross-brand sales by integrating the expertise and advantages of
Miyata with other units within the Group, including introducing
high-quality Japanese candy and snack products to the markets
of Hong Kong and Mainland China, and utilising Miyata’s
network to enter the Japanese consumer market. This has
expanded the Group’s involvement and presence in the food
distribution industry. Looking ahead, the Group will continue
to play the role of “Snack Diplomat” as a bridge, introducing
overseas delicacies to Mainland China and promoting Mainland
Chinese cuisine overseas, facilitating the exchange of food
cultures among Mainland China, Hong Kong, and Japan.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CORPORATE SOCIAL RESPONSIBILITY

During the pandemic, the Group made special efforts to fulfill
its social responsibility and adhere to the spirit of “Taking from
Society, Giving Back to Society”. It actively participated in
community services, voluntary work, and youth programmes.
Since the pandemic ended, the Group has continued to shoulder
its corporate social responsibility by integrating sustainable
development into its daily operations, striving to work to its
motto of “Virtue Brings Happiness and Happiness Leads to
Sustainability”. It has sponsored different parties, including
schools, elderly and women organisations, youth organisations,
welfare organisations and federations of associations.

The Group has received recognitions for its activities. To name
a few, “Okashi Land” was awarded “QTS Merchant” of the
Quality Tourism Services Scheme by the Hong Kong Tourism
Board while “Four Seas” was recognised as one of the Top
Favourite Brands (Snacks) by Wellcome Supermarket.

PROSPECTS AND GROWTH

The Group maintains a positive outlook for the future and will
continue to actively expand its business. Despite the complex
and volatile global economic landscape, along with fluctuations
in financial markets and persistent inflation concerns, the
Group remains confident in its ability to maintain its position as
a market leader. With its exceptional brand reputation and the
strategic advantages it has gained through the full acquisition of
Miyata, particularly in the supply and provision of high-quality
food products, the Group possesses a significant competitive
edge. As the market returns to normalcy after the pandemic,
and the economy regains momentum, the Group will take
appropriate measures to adapt to market changes. For example,
it may adjust product prices to offset the negative impact of
rising costs.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Hong Kong Business

The Group will adhere to its business development strategy
of “Rooted in Hong Kong, Oriented towards Mainland China,
Reaching Out to the World”. It will seek steady progress while
optimising its food product sales platforms spanning across
Hong Kong, Mainland China, and Japan. In terms of product
offerings, the Group will continue to leverage the synergies
gained from the acquisition of Miyata to introduce high-quality
staple food items from Miyata, such as Japanese rice, eggs,
and milk, creating new stable sources of income for the Group.
The Group will also source premium products from Mainland
China, the United States, Malaysia, South Korea, and other
areas, seeking renowned brands to bring new flavors to local
consumers in Hong Kong. In expanding its network, the Group
will collaborate with various brands to increase sales channels,
including department stores, large supermarkets, and specialty
stores.

Mainland China Business

The Mainland economy is steadily growing, and the Group
is confident of its development prospects in the Mainland.
With a population of over 80 million in the Guangdong-Hong
Kong-Macao Greater Bay Area, the region shares similar food
cultures and tastes with Hong Kong and also has a fondness for
Japanese food products. The Group will continue to introduce
premium delicacies from Miyata and around the world to
the Mainland market. The Group will make good use of the
resources from its factories located in Mainland China and
tap into the huge market demand to expand its own brand and
create greater business benefits. As one of the focus areas
for the Group’s future business development, it will actively
expand the Mainland market by utilising its various advantages.
This includes adopting a dual-track approach of online and
offline operations, going beyond traditional retail channels, and
promoting international food e-commerce and import-export
businesses in the Mainland. This will be achieved through
platforms such as Taobao, Tmall, Tmall International, JD.com,
as well as leveraging strategies like influencer marketing to
stimulate sales and explore new opportunities in the Mainland
market. The Group’s business in membership stores in the
Mainland has also become a new growth point, encompassing
renowned retailers such as Walmart and Costco. By capitalising
on the inherent flexibility of its own factories, the Group can
offer distinctive packaging and flavors tailored specifically for
these membership stores, resulting in an expanded range of
choices for consumers.

B P it B oy B (A7)

WU BRR (A7)
HHEH

S e 5 [ S 2 A o ~ T 1) L ~ B HH R
Al SE 2 % R SR - BT R A > BEALARRES 7 ol -
WL R HAR =i B F & o 758 R 5
TG > 5 P 7 A A % 15 O B A F] AR A G (W)
s > A B GO E A R BER R AR B R
fh o BN H AR ~ HAREEE A H A5 > Xy
A5 P 1) 225 5 #O B A WO\ R 4 B o ) o
P~ ST~ R SRV R g S R R
fh > PIEE SR G T WA B F
2B TR o e Ah o A O A8 K 0 i > SR
SR S A AE > E— M IRR - Erh
BIFHERAE - RABH TG LFM)E

REE 2

WL AR ERE R EE B N B R R A
W5 O o B KHEE [\ 788,000 » i ;g ik
AL K DRI EFWEE » FRKEEH AR
A o A5 W R O M 85 51 OE A W) R ik
B4 RS TR - N0 35 FH N b B S DR A
BERTH TR AR MM > fIREE K3
Brits o EABEBAREFEBRELZ — » H
55 514 ) P 2% T A SRR A 4 i 9 T 35 - 61 D
M ERTEGET IR EERETEREN
) 4B g b R R TR B RO D3
%o BEEZEBETHETFRWE - R K
9 % B R > DA S R P A AT 4 R 2 SR o B
BoHRENTY > QIEEZEHE - EEAAEN
Hb € B I SE IR R T R R B TR
o~ B R > ARG S fR
G HIERA A5 R TR > By 2 e o

o Y A AR A
TEE-E-_MEAHAHERE



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Japan Business

Japan possesses a vast market for confectionery and snacks, and
the Group will respond to changes in the market by formulating
strategies to expand business opportunities. The Japanese
market has been affected by rising oil prices and inflation,
resulting in increased product costs. In light of this, the Group
will not only adjust the selling price of its products but also
capitalise on Miyata’s extensive snack and confectionery
supply and distribution networks in Japan. Miyata serves a
wide range of customers, including renowned supermarket
chains and convenience stores throughout Japan, such as Aeon,
Daiso 100 Yen Shops, Muji, as well as regional retailers and
wholesalers. Miyata’s distribution network in Japan can also
facilitate synergies among the Group’s various businesses,
allowing for the entry of the Group’s food items produced in
Mainland China into the Japanese market and strengthening the
Group’s presence in Japan.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2023, the Group held cash and
cash equivalents of HK$591,092,000. As at 30 September
2023, the Group had banking facilities of HK$2,715,755,000
of which 35% had been utilised. The Group had a gearing
ratio of 78% as at 30 September 2023. This is expressed as
the total bank borrowings to equity attributable to equity
holders of the Company. Bank borrowings of the Group,
denominated in Hong Kong dollars, Japanese yen and
Renminbi, mainly comprise trust receipt loans and bank loans
(the “Interest-Bearing Bank Borrowings”) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand
or within one year and the Interest-Bearing Bank Borrowings
which are classified as non-current liabilities are repayable in
the second to third year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

B P kB oy B (A7)

KEY FINANCIAL RATIOS W R
Six months ended
30 September
BEMWLA=ZTHIEAMWA
Note 2023 2022
Mt it TS R
Gross profit margin B 23.5% 23.2%
Net profit margin Al F) R 1 1.5% 2.8%
Six months
ended Year ended
30 September 31 March
2023 2023
BE BE
- TR =4
Notes JLH=+H =HA=+—H
M &t 1IEAEA 1R
Inventory turnover days 1715 8 R 8y 2 40 42
Trade receivables turnover days FE W & 5 B 3 ) s R i 3 62 61
Trade payables turnover days FE AT & 5 B 5 ] o R 8 2 37 38
Notes: i

1. Net profit margin is calculated as profit attributable to equity
holders of the Company divided by revenue.

2. The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales multiplied by number of days in the relevant
period.

3. The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue
and multiplied by number of days in the relevant period.

CHARGES ON ASSETS

As at 30 September 2023, the Group pledged its land and
buildings of approximately HK$76,611,767 and investment
properties of approximately HK$16,401,200 to secure the
banking facilities granted to the Group.

1 AR R A O ) RE 2 B A 3 AN i A B A
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% 1 T 3% W Bk DA WA 5 3 DA TR e 5
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R-FZ=HNUA=Z+TH  KEFHCKTL
76,611,767#5 JC 1) 4 b J dg = F £916,401,200%
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$1,708,000 as at 30
September 2023.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollar may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.

STAFF EMPLOYMENT AND REMUNERATION
POLICIES

The total number of employees of the Group as at 30 September
2023 was approximately 2,800. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2023, the interests and short positions
of the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules were as follows:

Long positions in the ordinary shares of the Company:

o 5 B g v A7 BON B K 2 Wl AT
451 96 3 1 OB Ao e A Bl B By 2
%,/ BEA

REFZZFNA=ZTH AAFAEF RER
FTBCN B A2 ) o A oy AR 0 2 ) (8
it 77 M BRG] (T3 27 B & el 1) SEXVER)
Z e B AH B BB o B AR Ay DR B R O
B 391 55 A9 565 35240 L2 i A L 2 %8 i il T i
Bk > BB b LR R k10T iz BT EE AT A
S HEAT R IR A2 S WA S B (e sy ] ) 2
R A A E B A T 2 AR R AR

TR 2 w3 B B Ay 2 4 AT

Approximate

Number of percentage
ordinary shares  of the Company’s
held/interested total issued shares

fhiA 2 s B Ay

Notes ﬁﬁ/iﬁﬁ B A 48 1o 20
Name of directors HEHH H#  Capacity L] 30 1% e 4 4 H Ak
Tai Tak Fung, Stephen 3 /i & (i) Interest of controlled el A wIRERS 259,478,000 67.53%
corporations
Wu Mei Yung, Quinly — #%EA (i)  Interest of spouse and LA HE RS K 259,478,000 67.53%
interest of controlled & A F B
corporations
Notes: Mt -

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22%
of the Company’s total issued shares, are held by Careful
Guide Limited (“CGL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen. Accordingly, Mr. Tai Tak Fung,
Stephen is deemed to be interested in the 70,000,000 shares
of the Company held by CGL;

(b) 74,250,000 shares, representing approximately 19.32%
of the Company’s total issued shares, are held by Special
Access Limited (“SAL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen, and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in
the 74,250,000 shares of the Company held by SAL; and

() BB LA

(a) 70,000,000/8 B A4 (1 A< 2 & O 847 B 1B
HHBA)18.22% ) J5 HCareful Guide Limited
(TCGL) ¥ F » AR R E Y e 2
WE o UL > S0 U A W B IR CGL
FeH 270,000,000 A< 2 7] B4y o HE A RE
Eo]

(b) 74,250,000 JBe 40 (4 A< 23 B T 847 B 1y 4
B#119.32% ) J5 i Special Access Limited
(TSALL) F¢ » #%2 vi) b S 78 1 S 2 Je 3
M EA L L RERR - Bk > W
otk B E R LWL B SALI F5E
Z74,250,000/8 A% 22 W] Ay Hh B RE 2% 5
K
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in the ordinary shares of the Company:
(continued)

Notes: (continued)
(i)  Such shares comprise: (continued)

(c) 115,228,000 shares, representing approximately 29.99%
of the Company’s total issued shares, are held by Capital
Season Investments Limited (“CSI”). CSI is wholly owned
by Advance Finance Investments Limited (“AFI”) which is
a wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in the 115,228,000 shares of the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(i1) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares of the Company held by SAL.
In addition to the deemed interests of 115,228,000 shares in the
Company’s total issued shares as stated in note (i)(c) above,
Ms. Wu Mei Yung, Quinly is also deemed to be interested in the
70,000,000 shares of the Company through the interests of her
spouse, Mr. Tai Tak Fung, Stephen, in CGL as mentioned in note
(i)(a) above.

Save as disclosed above, as at 30 September 2023, none of
the directors and chief executive of the Company had any
interests or short positions in the shares and underlying shares
of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2023, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2023-24

= 3
EER
S NEn
> = I
>
=\
23524
=
S
Na
EE
=y

L
Lit]
/

TR 2 W B By 2 5 Y (AT

Hfat (A7)
() A BBt w45 : (A7)

(c) 115,228,000/8 Bt fir (4l A< 24 W) & %47 it
1y 48 8 %929.99% ) J5 HiCapital Season
Investments Limited ([ CSI 1) 4 o CSI
H1Advance Finance Investments Limited
(TAFL]) 2 % A » MAFIHI % 7 ¥ & §b
BERBRARAF (HHEEMHDZ2E
P AW o Bk > FW R MR BEHER
A T AR 115,228,000 BEAR o Fr il & b
43 R B AS A R HEFH0.07% » R W5 2k B
£2.59% > SAL#EF20.38% > XCGLEEH
11.91% © MR RA L LR WSS RE 2
FC A > B S8 Lo WAl s B AT IR A e
R RERS » RZANEK o FIIL > AR WG
A REPTAE I RAE L BB ER TR
il 2 RE 25 IR 2% F5 AT AR A B] 115,228,000/
Ay

(i) B SRR EEG) (D) T A - W SEA £ b T UL AR
T A 2 A B L IR SAL BT RR A =2 74,250,000
JBEAS 22 5] e P A RE RS o B SRR REG) (o) BT
Tl 45 By A A A R BB AT A 2 115,228,000/8
e b AT RE S AD 5 R B SRR G (a) BT At
W 9 7% £ - IR 775 308 L A {1 3 M 08 A 2 WE 2R T
PR A R CGL 270,000,000 8¢ A 2 5] B 445 v Hi
FRERS o
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2023, the following parties (other than
the directors and chief executive of the Company as disclosed
above) had interests of 5% or more in the issued shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company:

o 30 BBy s A8 O Z HE R

B B SO R E A - W > AR R MR T HER
MR RS A Z B BRI Z TR DB
A0 D A 4 ) 22 Py A e T AR 25 A
W% SERER] 3 A ]~ LRI ] B AT T R
O ) B IF] A MY 2 T S T S AT 4 PR DL B
L3 L YNGROE Y R YNE = E Fi

2 BB AR A 2 v B B A B Bt
ZHER K BR A

WRZFZEZFNUAZ1H DFAL (E3Chr
B g 2 AN W R R EFEATBON B BRAM) AR
2y R AR 4R R 5 T B 5 ) SR 33640k 2 Bl E P A
78 2% AT il sk oA AR A W) 84T B
5%8 P b2 HERS ¢

A2 ¥ 8 BBy Z 4 A

Number of Approximate

ordinary percentage of

shares the Company’s

held/interested  total issued shares

iR A

Name of substantial Notes iV L] BT BBy A

shareholders EV Y3 ¥ M7 Capacity 21 % 30 % I 3 ¥ H maHaalk

SAL Beneficial owner HRERA 74,250,000 19.32%

CGL Beneficial owner HREAA 70,000,000 18.22%

CSI Beneficial owner B WA A 115,228,000 29.99%

AFI (i)  Interest of controlled A/ ] 4 2% 115,228,000 29.99%
corporation

HKFH HWR (i) Interest of controlled i /A vl B 25 115,228,000 29.99%
corporation

Realord Group Holdings 45 £ 8 5 Jit (ii)  Beneficial owner B WA A 19,430,000 5.06%

Limited fR /2 ]

Manureen Holdings FEEER (i)  Interest of controlled 5 /A &) B #5 19,430,000 5.06%
Limited HRAF corporation

Lin Xiaohui e (i)  Interest of controlled ¥l /A w25 19,430,000 5.06%
corporation

Su Jiaohua 15 I 5 (iii)  Interest of spouse T 463 B 2 19,430,000 5.06%

o Y A AR A
FHBEE

JER 3



SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in the ordinary shares of the Company:
(continued)

Notes:

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.

(i) 19,430,000 shares, representing approximately 5.06% of the
Company’s total shares, are held by Realord Group Holdings
Limited (“Realord”). Realord is owned as to 74.57% by
Manureen Holdings Limited (“Manureen”) which, in turn, is
owned as to 70% by Mr. Lin Xiaohui (“Mr. Lin”). Therefore,
each of Manureen and Mr. Lin is deemed to be interested in the
shares of the Company in which Realord is interested under the
SFO.

(iii) Ms. Su Jiaohua, being the spouse of Mr. Lin, is deemed to be
interested in 19,430,000 shares of the Company through the
interests of Mr. Lin, in Manureen by virtue of the SFO.

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2023, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had any interests or short positions in the shares
and underlying shares of the Company which were recorded in
the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. The share option
scheme adopted by the Company on 28 August 2012 (the
“Scheme”) which had a term of 10 years had expired on 27
August 2022. Since the expiration of the Scheme, the Company
has not adopted any new share option scheme, resulting in no
effective share option scheme during the period under review.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 September 2023.
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CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders’ value and safeguard
shareholders’ interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by directors of
the Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2023.

The Company has also established the Code for Securities
Transactions by Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2023.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. CHEUNG
Wing Choi (Chairman of the Audit Committee), Mr. CHAN
Yuk Sang, Peter and Mr. Tsunao KIJIMA. The Audit
Committee has reviewed the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 30 September 2023 and discussed with the management
on the accounting principles and practices adopted by the
Group, risk management, internal controls and financial
reporting matters.
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2023 interim results announcement was
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report of
the Company for the six months ended 30 September 2023,
containing information required by the Listing Rules, will be
despatched to shareholders of the Company and published on
the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
Group’s shareholders, business partners and staff for giving
their continuous support to the Group.

THE BOARD

As at the date of this report, the directors of the Company
are Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung, Quinly,
Mr. TAI Chun Kit, Mr. WU Wing Biu and Mr. WONG Fu
Hang, Derek as executive directors, Mr. CHAN Yuk Sang,
Peter, Mr. Tsunao KIJIMA and Mr. CHEUNG Wing Choi as
independent non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 29 November 2023
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