


The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) presents the unaudited

condensed consolidated statement of financial position as at
30 September 2019 of the Company and its subsidiaries (the
“Group”) and the unaudited condensed consolidated statement

of profit or loss, unaudited condensed consolidated statement

of comprehensive income, unaudited condensed consolidated

statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months ended

30 September 2019 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

M EMARAF (TARAF]) HEHEE ((HF
) s R A T R SC K AR (AL ) 7t
TR JUEIAZ T ZRREZ MRS Y
BROLELEEZF-LELA =+ HIEAM
HZ R AL W A5 A iR AR R~ R RS AL W)
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Six months ended
30 September
BELN=ZTHIEAEA

2019 2018
e S K 2 ZE )\
Unaudited Unaudited
* B E Y AR5
Notes HK$’000 HK$ ’009
Wt it BT BT
REVENUE BOA 3 1,505,607 1,488,714
Cost of sales 8B A (1,055,679) (995,651)
Gross profit EF 449,928 493,063
Other income and gains/(losses), net HA WA R Mezs (5 #)
FH 3 6,990 2,187
Selling and distribution expenses RN G k- il (251,577) (292,429)
Administrative expenses TR (147,914) (144,257)
Other operating expenses At 2 48 B S (5,041) (6,423)
Finance costs Al B AR 4 (14,210) (8,138)
Share of profits and losses of associates JRE AL T 2 2 ) e A K s 1B 3,764 2,610
PROFIT BEFORE TAX B e i ¥t A 2&5 41,940 46,613
Income tax expense it 75 B B 3% 6 (14,383) (17,257)
PROFIT FOR THE PERIOD 1A A 27,557 29,356
Attributable to: B N
Equity holders of the Company AAFRES TR # 18,885 23,105
Non-controlling interests Ik e B e 25 8,672 6,251
27,557 29,356
EARNINGS PER SHARE AR W)W R A
ATTRIBUTABLE TO ORDINARY M A 45 I 7 )
EQUITY HOLDERS OF
THE COMPANY
— Basic and diluted = ZYE T 8 HK4.9 cents¥ Al HKG6.0 cents#All
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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

7 W ot 2 i MR i

Six months ended
30 September

BELA=Z1THIEAMA

2019 2018
ZEF A SR\
Unaudited Unaudited
A R B AR %
HK$’000 HK$’000
W T BT
PROFIT FOR THE PERIOD W %k A 27,557 29,356
OTHER COMPREHENSIVE LOSS  Jfib 4 il & 4
Other comprehensive loss AF A 17 3] IF] 7] GE T 40 A
that may be reclassified to profit EX-F P N ) -
or loss in subsequent periods:
Exchange differences on translation P 53365 A1 3 5 Y EE B, 25 7
of foreign operations (54,033) (77,040)
Share of other comprehensive JRE AW T 7 2 ) G Al 2 1D
loss of associates & 18 (2,090) (3,847)
OTHER COMPREHENSIVE 39 A 3l 2 i i R -
LOSS FOR THE PERIOD, B B 8%
NET OF TAX (56,123) (80,887)
TOTAL COMPREHENSIVE 199 P 48 2 i s 45
LOSS FOR THE PERIOD (28,566) (51,531)
Attributable to: 5
Equity holders of the Company KAGIRER A & (35,921) (55,490)
Non-controlling interests JE P I RE 2% 7,355 3,959
(28,566) (51,531)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2019 2019
e S K 3 e S0
HHA=t+H =Z=HA=+—H
Unaudited Audited
P3%:33 A%
Notes HKS$°000 HK$’000
Mt it BT B F o
NON-CURRENT ASSETS Ik i ) ¥
Property, plant and equipment W~ W Rkt 9 467,780 494,692
Investment property ELG L YE 19,077 20,346
Prepaid land lease payments TE AT 4 b L R - 85,825
Right-of-use assets i F & B 527,205 -
Goodwill [k 42,914 44,699
Other intangible assets I Ath JiE T 5 431 540
Investments in associates RS AT ZRE 151,620 149,186
Financial assets at fair value through  $% /A F{H 7 B8 25 AR
profit or loss S 30,779 30,780
Deposits HES 19,048 33,396
Deferred tax assets A HIE A5 I 8,162 8,691
Total non-current assets I By & A A 1,267,016 868,155
CURRENT ASSETS i ) ¥
Inventories & 377,418 356,608
Trade receivables JRE WL B2 5 B K 10 561,451 571,975
Prepayments, deposits and FEAF R ~ T8 %
other receivables At JE W 3K 0H 154,777 123,666
Tax recoverable G AEER 347 666
Financial assets at fair value AP EBBES ARDY
through profit or loss 4 il A 39,266 41,762
Cash and cash equivalents BekBE&EMEERH 577,567 590,979
Total current assets it ) R EAE 1,710,826 1,685,656
CURRENT LIABILITIES i ) a1
Trade payables, other payables JEAT B 2 MRk ~ At FE £
and accruals K IE e HEEH AR 11 354,044 345,754
Interest-bearing bank borrowings Z8 BT B Z SR AT B 641,659 705,883
Lease liabilities &AM 131,505 -
Tax payable JRE A B I 14,270 10,148
Total current liabilities i B £ A% 2l 1,141,478 1,061,785
NET CURRENT ASSETS it By s 569,348 623,871
TOTAL ASSETS LESS A A DR AL B 114
CURRENT LIABILITIES 1,836,364 1,492,026
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W1 55 4 Y B R DL 3% (AF)

(continued)
30 September 31 March
2019 2019
e S K 3 ZER U
WA=+H =H=+—H
Unaudited Audited
3% 273 R
HK$’000 HK$’000
BT T BT T
NON-CURRENT LIABILITIES Ik G ) £ 4%
Interest-bearing bank borrowings JH BT F B Z ST B K 80,000 -
Lease liabilities HEAS 336,458 -
Deferred tax liabilities A 92 758 T £ £ 16,581 17,466
Total non-current liabilities Bl =R 433,039 17,466
Net assets jog ey il 1,403,325 1,474,560
EQUITY B 2t
Equity attributable to equity B B A A O V) i Ak P AT B
holders of the Company 1 B 2
Issued capital CE AT AR 38,425 38,425
Reserves it 1,323,072 1,398,753
1,361,497 1,437,178
Non-controlling interests e B BE A 41,828 37,382
Total equity HE 25 4814 1,403,325 1,474,560
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CONDENSED CONSOLIDATED GLIEEE E- Y L EA
STATEMENT OF CHANGES IN EQUITY

SIX MONTHS ENDED 30 SEPTEMBER 2019 BEFE—NELA=ZFHIEANHH
Attributable to equity holders of the Company
BRI R4
Available-
for-sale
Share investment Capital Exchange Non-
Issued premium Reserve Capital ~ revaluation  redemption  fluctuation Retained controlling Total
capital account funds reserve reserve reserve reserve profits Total interests equity
kg
HETH  WARE ERN FHl

CEORA  RERRE ffie AR i i Bl BRERA it O
Unaudited Unaudited ~ Unaudited  Unaudited  Unaudited Unaudited ~ Unaudited  Unaudited Unaudited Unaudited ~ Unaudited
AREH KBRE KERE O KERE O AE®E KERE ABWH O AE®E O AERE O AE®H AEEH
HKS 000 HKS000 HKS'000 HK$000 HKS'000 HKS'000 HK$'000 HKS'000 HKS000 HKS'000 HK$'000
ERFT ERFC #RFC #RFC BFFEL BNFL B BEFC BEFEL #FFL EIFR

At1 Apil 2018 REF-NENA-H 38425 199301 13,904 750 126 1531 98311 1250088 1602436 [T 1638133
Effect of adoption of HKFRS 9 BT R EN

Al ¥ 7 - - - - (126) - - 126 - - -
At 1 April 2018 (restated) RZF-NEMA—H

(&%7) 38425 199301 13,904 750 - 1531 98311 1250214 1602436 [T 1638133
Total comprehensive loss ML EES
for the period - - - - - - (7839%) 23,105 (55,490) 3,959 (51331)
Contributions by non-controlling E e b
interests - - - - - - - - - 1,160 1,160
Transfer to reserve funds and HREREL
capital reserve REAR - - m 3,541 - - - (3.864) - - -
Special dividend declared HRIEHRA - - - - - - - (96,064 (96,064 - (96,064)
Final 2018 dividend declared HRCE-VEABRE - - - - - - - (4977) (2497) - 2497)
At30 September 2018 WZZ-NERAZTA 38425 199301 1427 4291 - 1531 19716 L4844 1425905 40816 146671
At 1 April 2019 REZ-LENA—H 38425 199301 15,622 4091 - 1531 BT LIS LTI 3 1474560
Effect of adoption of FRBEAH R RN
HKERS 16 (note 1) RICEZ A (Wit~ - - - - - - - (14783) (14783) (2,746) (17.529)
AT April 2019 (restated) REZ-AERA -

(BE5) 38425 199.301 15,622 4291 - 1531 BT L0098 1422395 U6 1457031
Total comprehensive loss WRE2HER
for the period - - - - - - (54.806) 18,885 (33921) 135 (28.566)
Dividends paid to CHFEERRIRA
non-controlling shareholders - - - - - - - - - (163) (163)
Final 2019 dividend declared HRZZ-VEABRE - - - - - - - (4977) (497) - 497
At 30 September 2019 REF-AEANZTH 38425 199301 15,6204 4.91% g 1531 QLETOF 114006+ 1361497 488 1403305

*  These reserve accounts comprise the consolidated reserves of A IR i AR AL 1 W £F B B B RO
HK$1,323,072,000 (31 March 2019: HK$1,398,753,000) in the T2 5 A RE#51,323,072,0008 00 (—F—JU4E
unaudited condensed consolidated statement of financial position. ZH=+—H :1,398,753,000# T ) °
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

17 W1 55 45 BL A U B R

Six months ended
30 September
BELA=ZTHILAMEA

2019 2018
—E—uiE ZF)N\E
Unaudited Unaudited
F3%: 273 KRB %
Note HK$’000 HK$’000
Kt it BT BT T
CASH FLOWS FROM RBBEHZHASHE
OPERATING ACTIVITIES
Profit before tax i o i ¥4 ) 41,940 46,613
Total non-cash adjustments ML 42 T 103,815 46,900
Total working capital changes A7 G AN S (42,378) (64,782)
Cash generated from operations REXEBFEZH L 103,377 28,731
Income taxes paid oAt A (10,114) (3,681)
Net cash flows from RESEBRZHERNATHA
operating activities 93,263 25,050
CASH FLOWS FROM BEXRBGZBERE
INVESTING ACTIVITIES
Bank interest received O IERIT R B 3,376 3,705
Dividend received from listed WeB b R
investments 4,678 1,014
Purchases of items of property, HEAWE - BE X
plant and equipment wHIEA 9 (24,476) (26,262)
Proceeds from disposal of items HEWE - BEL
of property, plant and equipment B TE H P A9k E 1,053 110
Purchases of financial assets at fair AN FEBRBE R AR
value through profit or loss Y 43 il (2,003) (27,931)
Net cash flows used in BEEBZB &R FH
investing activities (17,372) (49,364)
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CONDENSED CONSOLIDATED B EBeRER(F)
STATEMENT OF CASH FLOWS (continued)

Six months ended
30 September
BELA=ZTHILAMEA

2019 2018
e S 12 TR )\F
Unaudited Unaudited
& BB P E:
HK$’000 HK$’000
BT BT o
CASH FLOWS FROM 1l ) Bl R
FINANCING ACTIVITIES
New bank and trust receipt loans 44 SRAT AR I AR e WO B 605,055 451,380
Repayment of bank and HATER LRI R Z B
trust receipt loans (585,275) (515,067)
Interest paid [EERR PSS (8,546) (8,138)
Principal portion of lease payments FH & A 3K 1 A 4 358 4 (66,165) -
Contributions by non-controlling FEPE R RER T E
interests - 1,160
Dividends paid oA S (24,977) (121,041)
Dividends paid to non-controlling A 7 4 I i o it S
shareholders (163) -
Net cash flows used in il I B Z Bl AR o F
financing activities (80,071) (191,706)
NET DECREASE IN CASH AND B & KB & %% H WA 58
CASH EQUIVALENTS (4,180) (216,020)
Cash and cash equivalents at Wy zB & kB 4% EEE
beginning of period 590,979 802,085
Effects of foreign exchange rate [ AR 55 B 5 2 >
changes, net (9,232) (15,223)
CASH AND CASH EQUIVALENTS M KZ B & KB &5/HEH
AT END OF PERIOD 577,567 570,842
ANALYSIS OF BALANCES Bl& BB ESMHEH
OF CASH AND CASH B2 b
EQUIVALENTS
Cash and bank balances B4 R RIT &5 1E 425,134 420,834
Time deposits 7E W A7 3K 152,433 150,008
577,567 570,842
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and the
Hong Kong Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2019, except as described below.

In the current interim period, the Group has applied, for the first
time, certain new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) and Interpretations issued by the
HKICPA that are mandatorily effective for the Group’s financial
years beginning on or after 1 April 2019. Other than explained
below regarding the impact of HKFRS 16 Leases, the application
of the new and revised HKFRSs and Interpretations in the current
interim period has had no material effect on the amounts reported
and/or disclosure set out in these condensed consolidated interim
statements.

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-Int
27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have
any financial impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1 April
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment
to the opening balance of retained profits at 1 April 2019, and
the comparative information as at 31 March 2019 and for the six
months ended 30 September 2018 was not restated and continues
to be reported under HKAS 17.

187 W 5% 5 S 0 3t o B ik

LS

AR AR A0 TR W ot 5 v 0 B R T AR A
Wt £ 22 5 B A B2 W) (0B 22 o 1) i 2 i B
(T _Eviv B30 1) b 68 1 69 98 =2 7 D 4 8 A DA B
AU A ([ 7 Wt il A 67 ) B 2 7
Wt (TR 5B 3458 P A %
AR

B 5 B WIS > AR AR R AL A B W A v
S0 785 kA IR T 4R AR Tt B SR X A R o B A
HWBE_F-NFEEA=Z+—HILEEREH
B Pk B M o

AT > A SR [T U HE FH A o A T R
WMl 2 TAR M ZF —JUENH — B %
Z BT A ) ] e 2R A B W AT B AR T A B
etk U e R o BT 1 B WA B A o B
U SR 105 A BT 2SS B 5 T A Y] [ E R
BT B A T A A S o ) R R R AR
1l W A b S0 B 5 R T ) < R T R O AR
2 00 JE KB o

T I B A HE S 165 Al

A v T 25 A S 1 6 SR U W 1 St SR
1T9ER AT~ A (R B R H ) -
R SRANR A E LA B A E - AW (R
RREEE) RS SRS E - BN
W OCERREZ A W) - BRI R
BB LA A - IR - w5t
B 25 K@ A B AR > 3 SRR AR
18 L — 3% RS P A A B AR o A W I B R
)58 1658 JE R A N B R By ¥k B
Ak A SR 7R OR B AR RS o A A
AR P LA i A B 5 17 A AL vy 43 28
BAMEET B RS E R EH
T2 o PRIt > 7 5 U 285 i+t 1 U 555 1 6908 3 488 AR
AR T 2%t REL N 4 L B A T B A 2 o

A4 J AR AR AEAE R A AR AN (el HE L B
B R JUEH - H) SRAN W Bk
RSB 165E o AR L O 3 - W% B B RE A >
T H KR A Rt B AR R B = F LU A
— H DR B R 4R 0 A5 B AR R > TR R
FEA=Z A REEZF/ERA=ZTH
AN H Z BBE R T R - 48 AR R
ok 5 1758 2 o
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ACCOUNTING POLICIES (continued)
HKFRS 16 Leases (continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is conveyed
where the customer has both the right to obtain substantially all
of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. The Group elected to
use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been applied only
to contracts entered into or changed on or after 1 April 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract
to each lease and non-lease component on the basis of their
standard-alone prices.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of properties. As
a lessee, the Group previously classified leases as either finance
leases or operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the Group
applies a single approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected on a lease by
lease basis) and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use assets
and lease liabilities for (i) leases of low-value assets; and (ii)
leases, that at the commencement date, have a lease term of 12
months or less. Instead, the Group recognises the lease payments
associated with those leases as an expense on a straight-line basis
over the lease term.

Impacts on transition

Lease liabilities at 1 April 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 April 2019 and presented
separately in the consolidated statement of financial position as
lease liabilities.

The right-of-use assets were recognised based on the carrying
amount as if the standard had always been applied, except for
the incremental borrowing rate where the Group applied the
incremental borrowing rate at 1 April 2019. All these assets were
assessed for any impairment based on HKAS 36 on that date. The
Group elected to present the right-of-use assets separately in the
consolidated statement of financial position.

1k BOR (A7)
V8 0 o S SR 1 69% B AT (AT)
75 1Y #r AE 7

R4 A s 5 S R T SR 169 o b — 0 KT
— BRI [ P 2 J5 IR R 1T 452t — JEC T 0
5 FH B B o RIS AR A B e —
VERHLEE o i % 5 AR A T ) S E 1Y B P v
IUAE R o3 46 A 2 B A 3 2T ) R Y
PR > R HIRE O T3 o AGE I TR SR I
HRF B AT AT AT > AU % o B TR K
FE FH 93 HE P 7% 21 i P 7 o ot o B 2 1 7 5%
Loy (BB B 2 B2 B ) — a2 B o4
S A LB A A o LR W R SR 17
WRAEE (HEMBERERRLTET) — RS
A% S S0 51 s LR B 5 208 7 EOHT REAL o Y
b > A 9 B o A 5 1 6 0% A L R 1
AR ZF—JUFE M A — H 2 &5T S sk i iy

EH o

TP 5 FEL 0 4 B A4 B e IR TR A I
A [0 A L S AR £ 6 P AR A T T
AR R R Ay -

1E 25 AR RN — 6 BT 7 0 75 #5881 B 1 7l B

PR 40 7 U8 I 5 Ak o8 v 0 S8 1 6.90% ¥ 5 B 1 R

AREFBMARYEFAEME G - REHER
FRFLN o B AR B R R A R A RE AR K
4 L o B [ S R A AR T A R L
SR E R EHE o AREE T &R
HAIEI6YE » REEBAEHERHE T
Ve RR B w0 R R A A A MK
B8 AR (SR S v Bt AR 1 ) S 0 L
B (R B ) R ) ) T TSR R R A
A o AL CRIEAE )REEEEME s X
(i) A L 30 B 4 0T % 12418 H B DL S MRS
T R A P RE S RS B o AR > AR R
FHE T P9 e L A 1 L 5 R B A L
THRERR R B S o

o 0

PEFJUEN A — H RS R R AR
Pk i B IR > SRR ZF—JLFENA —H
V18 90 B34 5 ORI S A7 B 07 A B 5 IR U AR
TR A ME R -

5 FH AR AL e U i T . o S T —
ELHEHE R > MR 3 A5 KR R BR A > T A 5 I A
ZGEOL T O ZF U — H A
ARA R o P W% S R TR % H 3Z I A
w8 A 58 365 R 75 A AT f I AR H P Al o AR
A IR 4 A S 2 AR D0 o v BB 22 50 P M R o
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ACCOUNTING POLICIES (continued)
HKFRS 16 Leases (continued)

Impacts on transition (continued)

For the leasehold land and building (that was held to earn rental
income and/or for capital appreciation) previously included in

investment property and measured at fair value, the Group has

continued to include it as investment property at 1 April 2019. It

continues to be measured at fair value applying HKAS 40.

The Group has used the following elective practical expedients

when applying HKFRS 16 at 1 April 2019:

—  Applied the short-term lease exemptions to leases with

a lease term that ends within 12 months from the date of

initial application

—  Applied a single discount rate to a portfolio of leases with

reasonable similar characteristics

—  Used hindsight in determining the lease term where the

contract contains options to extend/terminate the lease

The impacts arising from the adoption of HKFRS 16 as at 1 April

2019 are as follows:

1wk BOR (A7)
7 e W05 o Y T S 6% AT (AT)

Bl VWL (A7)

B 7 S BT W A48 S W 6 I 4 A P R AL
i T M T (P 2 R R A S WA BB A
A E) > AEECBEFELT AR =R
—IUEEH — H B3 o 3 AR AT A
&t J SR 409R 3R A Pt & -

ACHR HR =R —JUAE Y A — HORE A 9 R
HHERISE165E I > TR AT AIAT R T 3 ¢

—  EHEM A E KR H R R Ak
F L D R 00 L R

—  HAAA A EAOUE RO R AL S A B
H B R

- HWRBEEER LR EEN G
o5 1% i AL

R U — HBR P A B st e
S 16%% T A A 3 BN T ¢

Increase/(decrease)
Bm, (W)
Unaudited
HKS$’000
BT T
Assets < g
Right-of-use assets R 532,465
Prepaid land lease payments TE AT - L sk (85,825)
Deferred tax assets T JE I B (580)
Prepayments, deposits and other receivables THATSRIE ~ AT 4 T A Wk IH (4,419)
Total assets A 441,641
Liabilities £
Lease liabilities T B K 463,762
Other payables and accruals JHE Al JRE A 5 T % M (4,592)
Total liabilities A A fE 459,170
Equity BE 2
Retained profits P 88 16 Rl (14,783)
Non-controlling interests I 42 B HE £ (2,746)
Total equity HE 2 BUAH (17,529)
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ACCOUNTING POLICIES (continued)
HKFRS 16 Leases (continued)

Impacts on transition (continued)

The lease liabilities as at 1 April 2019 reconciled to the operating
lease commitments as at 31 March 2019 are as follows:

1. frahBoR (4#)

7 e W05 o Y T S 6% AT (AT)

Bl VWL (A7)

BEF-UENA - HRAERAER =R

—HEZH =+ — KR E R Z HIR

LU
Unaudited
HK$°000
BT T
Operating lease commitments as at 31 March 2019 RE-Z—NFEZHA=Z2T—HZXREMERE 434,116
Add: Payments for optional extension periods i RPRZFE—-NE=H=+—HHER N
not recognised as at 31 March 2019 5 41 1 B ] A 91,039
Less: Commitments relating to short-term leases W ABEMME R THER 2R
and those leases with a remaining lease ZH =1 — H S B & 1k 0 R B AR
term ending on or before 31 March 2020 (38,734)
486,421
Effect of discounting at incremental R ZF—JUEN H — H R 3R X
borrowing rate as at 1 April 2019 Wi B 2 5 2 (22,659)
Lease liabilities as at 1 April 2019 PR —NENA—HNHEAE 463,762
Weighted average incremental borrowing rate RoE-NFENA—H
as at 1 April 2019 I RE 1 £ 90 1 A R R R 2.42%
Summary of new accounting policies P Al B

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 March 2019 is replaced
with the following new accounting policies upon adoption of
HKFRS 16 from 1 April 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-line
basis over the shorter of the estimated useful life and the
lease term. When a right-of-use asset meets the definition of
investment property, it is included in investment properties. The
corresponding right-of-use asset is initially measured at cost,
and subsequently measured at fair value, in accordance with the
Group’s policy for “investment properties”.

BREZE-NEZA =1 H LR AR B
LB A WA SN e R BRA %L
AU H — R BR FH A o B e B SR 169 AR
VLT 51059 i it SR B BAR

1 JH 5

50 B S L PR A L R o O R
R A YA Ao 3R 4 A o s AR R R
S AT o FHL R R A SR S A R o
RE A R AL DR A B AR Pk
0 25 BB AR B B Aty ) = T AR A
B R T R AR B AR o BRIEACAR
B E AL AR R R R A A
R > 75 ) e P B S A LA T B 4
Yo SRLARH 5 00 i e A R AL AR W R o
FARESE BEAY & BB W SR s > G AR E
W3k o AH ME A1 RE T 2 0 0 A A > 3L
RAR AL [ 45y 3 | BOR R A PR i o
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ACCOUNTING POLICIES (continued)
HKFRS 16 Leases (continued)

Impacts on transition (continued)
Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate. The
variable lease payments that do not depend on an index or a rate
are recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in
future lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the underlying
asset.

Significant judgement in determining the lease term of contracts
with renewal options

The Group determines the lease term as the non-cancellable term
of the lease, together with any periods covered by an option to
extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group has the option, under some of its leases, to lease
properties for additional terms of one to three years. The Group
applies judgement in evaluating whether it is reasonably certain
to exercise the option to renew. It considers all relevant factors
that create an economic incentive for it to exercise the renewal.
After the lease commencement date, the Group reassesses
the lease term if there is a significant event or change in
circumstances that is within the control of the Group and affects
its ability to exercise the option to renew.

1wk BOR (A7)
7 e W05 o Y T S 6% AT (AT)

Bl VWL (A7)
HEA

L RO L B 4 H R B0 L Ak
B e e o AL B A A A 4 B S Ak (A 35 A IR
D A AR ) Uk 25 A ) o AL O B A IR 9
SR 5 A T A AL B AR sk B TN A ) ik 1 M 9
PRF ST BR 4  o AHL Ak A £ 456 A 4 1 5
il A2 A B0 Y S R 5 Y AT 00 R % S A A R
REL B i L S0T I R A 8 AT A 1 2 4
) > 3 FE R 45 B R SR R S A B A K
A i 38 A5 ok Y o A0 e 3 A 4 SO0 D P R
P

5w FEAL A R i BUMEL W > AR 15 P B R
FR Gy e - R A 4 1 AE B B 4 0 3
AR BB H 2% > EAENERE
Hhm > LR S B3 m o 3 A AL B A e
BEAh > AR AR B ~ 1 R R AL 51 R
PRAH B A ok S ) ~ AL B - LI S A A
o 58 W R W LA R O A > I ECRT S
A A A IR A

JHAE A T A R 15 A 1 LAY I O T KM B

A SR (90 51 REL S 7 S 2 A T B L K > i i
o B A 1 AT 00 SE R A B A IR SR > DR BB
0 475 % 88 M T TR 25 P4 A 00 D > T B
SE AN B AT B 4 1k A B A SR > R B
% 18 5 B T 9 25 P A A SO0 D

MR TR - AR [ A RS 4 SE AL A e —
FAE o AR R RE A R A A B AE AT 08 E A
39 45 B IR AL P R B o L% BB TR AT B T A
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ACCOUNTING POLICIES (continued)
HKFRS 16 Leases (continued)

Impacts on transition (continued)

Amounts recognised in the interim condensed consolidated
statement of financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and lease
liabilities, and the movement during the period are as follows:

ok ()
s I e Y I SR 165k B AT ()

B P W (A7)
TR v 350 05 W1 A B 0 5 B A e Y

A S M0 P R e % L A R A % 0T
BIWMT

Lease
Right-of-use assets liabilities
15 FH HE % HERR
Prepaid land
lease payments Properties Total
A
B R /ES A fE

Unaudited Unaudited Unaudited Unaudited
RBHE T KB EFH RBEwH KB EFH
HK$’000 HK$’000 HK$°000 HK$°000
T T T T

As at 1 April 2019 RZZF—JUENA—H 88,726 443,739 532,465 463,762
Additions R - 70,592 70,592 70,592
Depreciation Preg (1,404) (63,745) (65,149) -
Interest expense BB 3 - - - 5,664
Payments £+ 3 - - - (66,165)
Exchange reserve TEE 50 £k 46 (5,488) (5.215) (10,703) (5,890)

As at 30 September 2019 RZF-NLELAZTH

The Group recognised rental expenses from short-term leases of
HK$34,927,000 for the six months ended 30 September 2019.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has two reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
provision of catering services, and the operations of
restaurants; and

(ii)) the Mainland China segment is engaged in the
manufacturing and trading of snack foods, confectionery,
beverages, frozen food products, ham and ham-related
products, noodles and the operations of restaurants.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax.
The adjusted profit/loss before tax is measured consistently
with the Group’s profit before tax except that interest income,
dividend income and unallocated gains/(losses), finance costs,
share of profits and losses of associates and corporate and other
unallocated expenses are excluded from such measurement.

81,834 445,371 527,205 467,963

BEZZE-NERALAZTHIEANMA > KEHE
Wt 45 3] FH S R SR A 4 B 5234,927,0009 T ©

B8y W YR

A B > A S I AR B g T ) Sy 3 R B
> A DAT W 2 T e Z AL o

(i) AW R4 3 R R R OBER
BORE ~ W& SR Al ~ OB B K B B iy~ il
B RENE - BER RO - SEBERE R
BoURKERE: &

(i) o B O B A R R B R S b
S HORE ~ ¥ SRR~ KR % K TR
fh R DL RS R

B o B AR B 2 R A R SE A > DAk
B IR T M REAG A B o oy E R BUAR IR T
43 T R ) e AR (B8R e B B i i R M
2 J7 A GHE) WAl o KGR B R BLAT R A
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OPERATING SEGMENT INFORMATION (continued) 2. WEHUWER (A7)
Segment assets exclude deferred tax assets, tax recoverable, 530 B D PG AR A B IE A~ AR BRI -
investments in associates, financial assets at fair value through RS AR ZHBE ~ AT EBEREBER ARN
profit or loss and cash and cash equivalents as these assets are SMEEURBERBSSFMEER - 7 dRk
managed on a group basis. 04 e A
Segment liabilities exclude interest-bearing bank borrowings, S EBAUE A ARG E A R B 2 SRAT REAK - BEAT
tax payable and deferred tax liabilities as these liabilities are BIEH TR ERIEA M - TR ZEREER
managed on a group basis. B A UETE B -
Intersegment sales and transfers are transacted with reference to FAr R Z BB KGRI R 2 R =TT 5
the selling prices used for sales made to third parties at the then B ME BT EENTRS -
prevailing market prices.
Hong Kong Mainland China Total
ik Bk B it
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BRERA=ZFTHEAMA BERAZTHEARA BERAZTHEAMNA
2019 2018 2019 2018 2019 2018
SEME CEFNE S ZERE CRNE R CE0AE
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REFEH REFY AEFY AEEY 317 AR
HKS$°000 HK$°000 HK$000 HK$'000 HKS$°000 HK$°000
#W T #W T #W T BT #W T EW T
Segment revenue: SRBOA
Sales to external customers* HETITEF 976,182 967,878 529,425 520,836 1,503,607 1,488,714
Intersegment sales M 13,309 8,324 84,932 86,043 98,241 94,369
989,491 976,202 614,357 606,881 1,603,848 1,583,083
Reconciliation: B -
Elimination of intersegment sales 1 6 5 £ 4 (98,241) (94,369)
Revenue WA 1,505,607 1,488,714
Segment results VEiEd 42,127 56,136 17,033 6,752 59,160 62,888
Reconciliation: i -
Interest income MBKA 3,376 3,705
Dividend income and unallocated it B A R A A
gains/(losses), net Wt/ (B#R) > F# 178 (5.857)
Finance costs 5290 (14,210) (8,138)
Share of profits and losses of associates  HE A B & /A w6 A &
it 3,764 2,610
Corporate and other W) R A A A LB 5
unallocated expenses (10,328) (8,595)
Profit before tax B L 0 4 A 41,940 46,613
Other segment information: HAb W ER
Impairment allowance of trade receivables &I & 5 & ok 9 % - 7 - 7 - 79
Write-down of slow-moving inventories i 38 77 8 # 84 13 13 = 1,541 13 1,554
Depreciation and amortisation Y] 66,768 13,269 29,624 22,658 96,392 35,927
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OPERATING SEGMENT INFORMATION (continued) 2. WMEBAHWER (H)
Hong Kong Mainland China Total
i L PN it
30 September 31 March 30 September 31 March 30 September 31 March
2019 2019 2019 2019 2019 2019
SRR ZEAE 2R ZF-E ZRuE ZEAE
JWAZFE ZA=Z+—H  wA=Z+E ZAZ+—-H WHEFH ZA=E4-H
Unaudited Audited Unaudited Audited Unaudited Audited
REEG BEY REBEY BEY S &3 BEH
HK$’000 HKS$'000 HKS$’000 HK$’000 HK$’000 HKS$'000
EW T EWFI EW T b W T EWFI
Segment assets HIE R 1,583,471 1,185,423 951,919 913,799 2,535,390 2,099,222
Reconciliation: HE
Elimination of intersegment receivables 1 B SR G (365,289) (367.475)
Investments in associates REEAAZRE 151,620 149,186
Corporate and other unallocated assets AR RIEMA D TE & 656,121 672,878
Total assets BREMH 2,977,842 2,553,811
Segment liabilities A 699,161 357,870 488,135 355,359 1,187,296 713,229
Reconciliation: HE
Elimination of intersegment payables 1 A TR A 2 (365,289) (367.475)
Corporate and other unallocated VST ER Y gL
liabilities 752,510 733,497
Total liabilities AfEAE 1,574,517 1,079,251

* The revenue information above is based on the locations of

the customers.

o DA EMONEORE TS AR IR IL K P P A 1 g T

6}0
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3.

REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET 3.

An analysis of revenue is as follows:

BOA - JEABBCOA B WdE Ol B o T
KA HTANE

Six months ended
30 September
BREMLA=ZTHILAEA

2019 2018
—R U ZF )\
Unaudited Unaudited
A 5 B AT
HK$’000 HK$°000
BT BT T
Revenue from contracts with customers KAZEFEHZHA
(i) Disaggregated revenue information () WA &R
Primary geographical markets: T I T -
Hong Kong Tr s 976,182 967,878
Mainland China o 5]k fe 529,425 520,836
1,505,607 1,488,714
Timing of revenue recognition: TR UL 7 W ] -
At a point in time 0 B A1 IR ] B 1,505,607 1,488,714

The amounts of revenue recognised in the current reporting
period that were included in the contract liabilities at the
beginning of the reporting period are as follows:

P A8 90 N A B o ] e

i Z W BT

Six months ended
30 September
BEJA=ZTHIEAMEA

2019 2018

R e I

Unaudited Unaudited

o 58 % % REBHF

HK$’000 HK$’000

Vi BT T

Sale of goods By 5 4,254 5,134
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REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET 3.0 WA~ BN BRSO o B (A7)

(continued)

An analysis of revenue is as follows: (continued) WA = (4)
(ii)) Performance obligations (i) BHAEME
Information about the Group’s performance obligations is A B A G R A AT 2GR T -

summarised below:

Sale of goods B B R

The performance obligation is satisfied upon delivery of JB A AT B A R R AT o ATk —
the goods and payment is generally due within one to three REMFR—Z=MHANBH > EEES
months, extending up to four to five months for major ma > JERENELRMA > EHESF—
customers, from delivery, except for new customers, where e 7 FEIE S AT K e

payment in advance is normally required.

The transaction prices allocated to the remaining R —NWERAZFTHEE—NLE=

performance obligations (unsatisfied or partially unsatisfied) A=Z+—H R &S WERBBELAE
as at 30 September 2019 and 31 March 2019 are as follows: (R R EFEB M RER) T :

30 September 31 March

2019 2019

—Z-hiE “E—JuE

JUH=1H =A=Z+—H

Unaudited Audited

A 58 B BE

HK$’000 HKS$’000

BT T BT T

Within one year —4FE N 4,732 4,254

All remaining performance are expected to be recognised TH I B A T i 0 B 40 AT 1 Y — 4R 9 T

within one year. o

SR CUEDRZRZE R o W
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3.

REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET 3.

(continued)

An analysis of other income and gains/(losses), net is as follows:

BOA - AN B WdE Ol 81 - ()

H AW A R3S (kiR) » SR

Six months ended

30 September

BEJHA=ZTHIEAMEA

2019 2018
R —JUAE RN\
Unaudited Unaudited
3 %73 A A%
HK$’000 HK$’000
T BT
Other income H Al A
Bank interest income RATA BB A 3,376 3,705
Dividend income B BB A 4,678 1,014
Rental income ek A 736 647
Others HAth 2,700 1,276
11,490 6,642
Gains/(losses), net Wik O > SH
Amortisation of deferred gain B B 0 B UK 2% - 2,416
Net fair value loss on financial assets at fair WA EE BB AR
value through profit or loss BRE R ATEEE R > S (4,500) (6,871)
(4,500) (4,455)
6,990 2,187
FINANCE COSTS 4. WEEA
An analysis of finance costs is as follows: B AR AT T
Six months ended
30 September
BEMHA=ZTHILEABA
2019 2018
e Sy S R )\
Unaudited Unaudited
3t 23 &3
HK$’000 HK$’000
T BT
Interest on bank and trust receipt loans HRAT R B A R AR B 8,546 8,138
Interest on lease liabilities ME A EMNE 5,664 -
14,210 8,138
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5. PROFIT BEFORE TAX 5. BB %A

The Group’s profit before tax is arrived at after charging: AR AR 1 2 BB R A OB
Six months ended

30 September
BELAZTHIEAMA

2019 2018

e IS ZF )\

Unaudited Unaudited

F3:%.23 AW

HK$°000 HKS$’000

BT T BT T

Cost of inventories sold O 1 Z A 1,055,679 995,651
Depreciation of items of property, W BE R EIEE Z

plant and equipment 31,134 33,540

Depreciation of right-of-use assets fEREE E 2 I s 65,149 -

Amortisation of prepaid land lease payments T A} 1 s FH 6 3k 3 = 3 84 = 1,477

Amortisation of other intangible assets JAth S0 TR B 2 BN 109 910

6. INCOME TAX 6. PifiBi

T R A5 B T3 330 7 75 98 Br S AR 2 A R AR
it M $416.5% (—F— )\ : 16.5%) Z BLRAE
A o At M [ 2 ME SRR VR ) = BLIE TG AR 8
AEEBEEBEZBR FAEEERZBTHR
HHEHE -

Hong Kong profits tax has been provided at the rate of 16.5%
(2018: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries/jurisdictions in which the Group operates.

Six months ended
30 September
BEJA=ZTHIEAMEA

2019 2018
it 2 12 ZF )\
Unaudited Unaudited
A 5 B AR
HK$’000 HK$°000
BT BT
Current — Hong Kong B -

Charge for the period A LI 9,611 11,764
Current — Elsewhere B — At [

Charge for the period A LI 4,794 6,814
Underprovision in prior years AR A R 58 109
Deferred BT (80) (1,430)
Total tax charge for the period A > 48 B IE 3 14,383 17,257

The share of tax attributable to associates amounting to
HK$999,000 (2018: HK$436,000) is included in “Share of profits
and losses of associates” in the unaudited condensed consolidated
statement of profit or loss.

JRE A g 2 A \) 2 BLIE 369990003 50 (= F— N\
A 1 436,0009 0 ) OB 5 R 48 A% 6 A 5 A
BRI RS AR GH X ERIEN -

SR CUEDRZRZE R o W
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7. DIVIDEND 7. KR

(a) Interim dividend on ordinary shares payable to equity (a) FEA T A 58 e HE RS A5 % 2 TP 3 ik
holders of the Company is as follows: BT :

Six months ended
30 September

BELHA=ZTHIEAMA
2019 2018
it 2 I 3 ZF )\
Unaudited Unaudited
A 8w B AT
HK$’000 HK$°000
BT BT T
Interim dividend declared IR 9 B B
~ HK3.0 cents (2018: HK3.0 cents) — B e 3 9 B30 Al
per ordinary share (ZZF— )4 2 3.08A) 11,528 11,528
The interim dividend is based on 384,257,640 ordinary o J] B B DL AR 2 A R B OR B8 AT AR
shares (2018: 384,257,640 ordinary shares), being the total A > B1384,257,640B BB (= F— N\
number of issued shares of the Company at the end of the A 1 384,257,6408 5 M8 ) B A o
reporting period.
The interim dividend is not recognized as a liability as at 30 TR TSR REBEEIR » MR =R
September 2019 because it has been declared after the end —NAENHA =+ H WA AR -
of reporting period.
(b) Dividends on ordinary shares declared/approved and paid to (b) HIREIR, o IR A A T B R
equity holders of the Company during the interim period are WA HZBREBWMT :
as follows:
Six months ended
30 September
BELA=ZTHIEAEA
2019 2018
ZE A A%
Unaudited Unaudited
AR KRB E
HKS$’000 HK$’000
BT BT T
Special dividend for year ended Ot IR 2 B % — )\ 4
31 March 2018 approved and paid Z= A= — H k4R EZ R RS
— HK25.0 cents per ordinary share — 15 B 3% 4 52503 Il - 96,064
Final dividend for year ended ot IR 2 E T — e
31 March 2019 approved and paid ZHZ4—H k2 KB
~ HKG6.5 cents (2018: HK6.5 cents) — T B 8 6. 5 il
per ordinary share (ZF—)\4 : 6.5%81l) 24,977 24,977
24,977 121,041
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 September 2019
and 2018 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during these periods.

The calculations of basic and diluted earnings per share are based
on:

7 2 il 3 R A P A AN A B 28 R

IR A ZUR TR 13 A 0 7 2 A
4 4 0 B0 7 7 e 2 59 8
e

R A R R — U R R — )\
H = H kIS8 3915 0 48 L 8 v ) 2 E %
A0 8 ey > PR I SIS0 2 % S0 B P 22 9
Z B I BE A 2 R A R

9 3 5 A % i 9 2 ) AR R R A B e A
Six months ended

30 September
KELA=ZTHIEAMA

2019 2018
it S 3 ZR )\
Unaudited Unaudited
A 58 B KRBT
HK$’000 HK$’000
BT T
Earnings B
Profit attributable to ordinary equity TSR R R AR R i
holders of the Company, used in the basic Ji A T 2 AR o ) 3 9 RE A
and diluted earnings per share calculation i 5 REAY i R 18,885 23,105
Number of shares
B4y ¥ H
2019 2018
e 2 K. 2 SR )\
Unaudited Unaudited
A 58 B AR
Shares JBe ¥
Weighted average number of ordinary shares in #1545 B 3 A< K 3 # 2 51
issue during the period used in the basic and Frfli 2 W W B 847
diluted earnings per share calculation W 78 B 2 IR T ¥ B 384,257,640 384,257,640

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 September 2019, the Group
acquired items of property, plant and equipment with a cost
of HK$24,476,000 (2018: HK$26,262,000). Items of property,
plant and equipment with a net book value of HK$1,570,000
(2018: HK$1,783,000) were disposed of during the six months
ended 30 September 2019, resulting in a net loss on disposal of
HK$517,000 (2018: HK$1,673,000).

Yok ~ W5 B it
B R

AEBR __F—-NLFELA=ZTHIEAM
A s A E 124,476,000 G (2 — )\ 4 :
26,262,000¥70) 23 ~ WE AW EE o 7
CER-NENMAZTHIENTEA o R A
1,570,000¥ 70 (=& — J\4E : 1,783,000%70) Z
W R RRHEEE - BEHEZEREHE
Z4517,0009 76 (=& — \4E : 1,673,000¥7C) °
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10.

11.

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally for a period
of one to three months, extending up to four to five months for
major customers.

An ageing analysis of trade receivables as at 30 September 2019
and 31 March 2019, based on the invoice date and net of loss
allowance, is as follows:

10. M BB 5 MRk

ALEBE P2 AR ER T WH%E
P A o AR R 2=
{{gl])g CREEEFME > MERERZNETR

RZF-NEMAZTHRZZE—EZENH
b H o AR ST H R B A
W H IR Z IR B AT

30 September 31 March

2019 2019

B —hAE N Sy | IS

JLA=1+H =ZH=+—H

Unaudited Audited

R R B BE

HK$’000 HKS$°000

BT BT T

Within 1 month ME AW 198,513 213,610
1 to 2 months 1E2M8 H 120,065 99,408
2 to 3 months 2236 H 80,391 101,937
Over 3 months 3E AU E 162,482 157,020
561,451 571,975

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$213,610,000 (31 March 2019:
HK$183,102,000). An ageing analysis of the trade payables as at
30 September 2019 and 31 March 2019 based on the invoice date,
is as follows:

11.

HEA BB Mk ~ U il M Ak sk S M £

HE A B 5 Bk~ il M A Sk 0E K HE ST AL
T HEAT B2 5 W Ak 45 85 3£213,610,0008 00 (&
—JEZH=+—H : 183,102,000 7T) ° i
F—NLFNIAZTHEZZ—NFEZA=1—
H > M85 H 2 AT B 5 Rk 2 IR 4 i

LU

30 September 31 March

2019 2019

—E - —ZF A

JLUH=1+H =Z=H=+—H

Unaudited Audited

3% A%

HKS$°000 HK$’000

BT BT T

Within 1 month MEH A 173,328 151,062
1 to 2 months 1Z2M8 H 26,774 21,900
2 to 3 months 23 H 5,409 4,590
Over 3 months 3E AL L 8,099 5,550
213,610 183,102

Included in the trade payables are amounts due to the Group’s
associates of HK$46,246,000 (31 March 2019: HK$38,128,000)
and subsidiaries of Hong Kong Food Investment Holdings
Limited (“HKFH”), a substantial shareholder of the Company, of
HK$197,000 (31 March 2019: HK$55,000), which are normally
settled on 30-day to 60-day terms.

The trade payables are non-interest-bearing and are normally
settled on 30-day to 60-day terms. Other payables are
non-interest-bearing and have an average term of three months.

WA B 5 Mk 8 AL 6 A5 R AR 4 [ W 4 A ) 22K
JE46,246,0008 70 (—F—NLE=ZH=+—H :
38,128,000 i) M 45 R A A 7] — % R ER K
HEBEHEERARAR ((HFHBETHD M
BB A T 2 3K 197,000 (—“F—LE=H
=+—H :55,000%70) > FHF—BI%L30FE60H
T B 45 A -

JE A 52 5 Mk ok 2 4 18 B — IR 3530 5260 H 1T R &5
E‘ o LAt E A SR TI RS > 5 BRI % =R
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12. COMMITMENTS 12. #&¥5

The Group had capital commitments in respect of property, AREFE AP YERE R E - MELRREZ

plant and equipment at the end of the interim reporting period as BEARABEWT ¢
follows:

30 September 31 March

2019 2019

—E—JuE —F—JuE

JLA=1H =Z=H=+—H

Unaudited Audited

P %33 R

HK$’000 HK$°000

W T T BYT T

Contracted, but not provided for T A H R B 3,009 2,218

13. RELATED PARTY TRANSACTIONS 13. BWEALRS
(a) The Group had the following material transactions with its (a) P9 > AHE M BOL B N LTS F AR
related parties during the period: R5

Six months ended
30 September
BELHA=ZTHIEAMWA

2019 2018
e 2 K. 2 )\
Unaudited Unaudited
Pt 23 REHF
Notes HK$’000 HK$’000
Mt BT BT T
Associates: i =/ =i I
Purchases of goods e R @) 196,063 188,117
Sales of goods B EE M (ii) 950 910
Promotion expenses reimbursed W A R AR R E B X
by associates (iii) 15,541 17,015
Rental income e A (iv) 736 647
Notes: /A

(i) The cost of purchases from associates was made at pre-
determined prices agreed between the parties.

(ii) The selling prices of goods sold to associates were
determined by reference to prices and conditions
similar to those offered to other major customers.

(iii) The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the
Group.

(iv) The rental income from an associate was determined
between the Group and the associate.
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13.

14.

RELATED PARTY TRANSACTIONS (continued)

(b) Outstanding balances with related parties:

Details of the Group’s trade balances with its associates and
subsidiaries of a substantial shareholder of the Company
as at 30 September 2019 and 31 March 2019 are disclosed
in note 11 to the unaudited condensed consolidated interim
financial statements.

(c) Compensation of key management personnel of the
Group:

13. B ALZE 5 (4)

(b) BRI 2N 2 1 R AR R A R

RE-B-NELA=ZTAR R AES
HZEA—H o ARG ST A w4
BB R A A A R 2 S5 A R R R
AR SR A 7 0 A £ o 0 0 B 1 1
& o

(c) AEMEEEEARZHRM -
Six months ended

30 September
BELA=Z1THIEAMA

2019 2018

ZZ A%

Unaudited Unaudited

A BB A

HK$’000 HK$°000

BT BT T

Short term employee benefits Wi E B EA 7,562 7,682
Pension scheme contributions B PR 4 w0 At K 166 176
7,728 7,858

EVENTS AFTER THE REPORTING PERIOD

On 15 November 2019, a wholly-owned subsidiary of the
Company (the “Purchaser”), entered into a share sale agreement
with an independent third party (the “Vendor”) under which
the Vendor agreed to sell and the Purchaser agreed to purchase
14 ordinary shares and 1 veto share (“Sale Shares”) of Miyata
Holding Co., Ltd., a company incorporated in Japan (the “Target
Company”) for a consideration of JPY10,000 (equivalent to
approximately HK$721). The Purchaser may exercise an option
to require the Vendor to sell further 55 ordinary shares (the
“Option Shares”) of the Target Company to the Purchaser at the
exercise price of JPY1,000 (equivalent to approximately HK$72)
within five business days after the earlier of (i) 23 March 2020
and (ii) completion of further due diligence investigation on the
Target Company and its subsidiaries.

The Sale Shares and Option Shares represent 15% and 55% of
the issued share capital of the Target Company, respectively. The
Target Company and its subsidiaries is a renowned snack food
and confectionery distributor in Japan.

On 15 November 2019, the Purchaser entered into a loan
agreement with a wholly-owned subsidiary of the Target
Company (the “Borrower”), pursuant to which the Purchaser
provided an interest-free loan in the amount of JPY800,000,000
(equivalent to approximately HK$57,685,000) to the Borrower.

Further details of the above transactions are included in the
Company’s announcement dated 18 November 2019.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2018: HK3.0 cents) in cash per ordinary share
for the six months ended 30 September 2019, payable to
shareholders whose names appear in the register of members
of the Company at the close of business on Wednesday, 18
December 2019. The said dividend will be paid on Friday, 17
January 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 16 December 2019 to Wednesday, 18 December 2019,
both dates inclusive, during such period no transfer of shares
will be registered. In order to qualify for the interim dividend
for the six months ended 30 September 2019, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on Friday, 13 December 2019.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

The Group’s consolidated revenue was HK$1,505,607,000
(2018: HK$1,488,714,000) for the six months ended 30
September 2019, representing an increase of 1%. The profit
for the period attributable to equity holders of the Group was
HK$18,885,000 (2018: HK$23,105,000). The businesses in
Hong Kong and Mainland China have performed steadily.
Sales derived from the Hong Kong segment amounted to
HK$976,182,000 (2018: HK$967,878,000), accounting for 65%
of the Group’s total sales. Sales in Mainland China amounted to
HK$529,425,000 (2018: HK$520,836,000), accounting for 35%
of the Group’s total sales.

e 39 ) B

HHRERREREKE-Z-NLFELA=ZTHIE
AN A e 30 e G B 2 Jie s B4 3. 0% Il (=
T )\ 3084l - HRBEAMR _FF
F—H+LtH (B % HIRAN TREZF 0
F+ZATINH (BEI=) 2 380 A5 R R 451
TEAS 2 7 B 44 ik b2 RS

4 e 2L 5 %l T4
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AEEBRE_F-NENLA=ZTHIEAEAZ
BEA BRI 1,505,607,0008 00 (T — )\4
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

RESULTS (continued)

With the adoption of HKFRS 16 Leases for the first time by
the Group in the period under review, lease payments which
were used to be recognised as selling and distribution expenses
or administrative expenses in previous years were recognised
as depreciation of right-of-use assets of HK$65,149,000
under their respective expense categories and interest on lease
liabilities under finance costs of HK$5,664,000, respectively,
during the period under review. The overall negative impact
upon the adoption of HKFRS 16 Leases on the profit before
tax of the Group in the period under review was about
HK$2,700,000. If the effect upon the adoption of HKFRS 16
Leases is excluded, the profitability of the Group was more or
less maintained as compared with that of the corresponding
period of last year, despite the negative external factors
mentioned below.

BUSINESS REVIEW

With a sound foundation and benefiting from diversified
businesses and marketing strategies, the Group made solid
progress throughout the period under review and maintained its
leading position. Despite the US-China trade war and the social
event in Hong Kong, which increased market uncertainties
and affected the general market conditions, the Group could
still achieve revenue growth and expansion of the business.
The Japanese ice-cream introduced this year had a favourable
sales performance and was well-received by consumers. The
wholesale business of snacks also saw continued revenue
growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Distribution Business

Food distribution, the core business of the Group, has shown
steady development. With its effective marketing strategies
and sharp procurement vision, the Group sources high-quality
food from all over the world, including Japan, Korea, Thailand,
Indonesia, Malaysia, Singapore, Britain, France, Germany, the
Netherlands, the United States and Mainland China. A wide
variety of food items worldwide, including snacks, ice-cream,
milk powder, instant noodles, sauce, ham and sausage are sold
to customers in Hong Kong and Mainland China through the
Group’s comprehensive distribution network of department
stores, supermarkets, convenience store chains, fast food
chains, wholesalers, retailers, restaurants, bars, hotels and
airlines.

The Group has actively expanded the Japanese ice-cream
business in Hong Kong. The brands distributed by the Group
such as “MEIJI”, “LOTTE”, “GLICO”, “IMURAYA”,
“SEIKA” and “BLUE SEAL” have been well received in the
market. The Group will continue to look for more famous
brands in order to provide new flavours to consumers and
add new revenue channels. The Group’s wholesale businesses
in both Hong Kong and Mainland China continue to grow
steadily, with high demand from consumers resulting in rising
sales and revenue.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Manufacturing Business

The Group’s manufacturing business has established a
reputation for producing quality food products round the year.
With stringent quality controls and modern monitoring systems
of production, the Group has strengthened customers’ trust by
complying with international standards and receiving numerous
accreditations, such as “HACCP”, “ISO 90017, “ISO 22000”,
“GMP certificate”, “Certification under Hong Kong Q-Mark
Product Scheme for over 30 years” and “HKQAA Hong Kong
Registration — Cooking Oil Registration Scheme Certification”
from the Hong Kong Quality Assurance Agency.

The Group has 18 factory premises in Hong Kong and
Mainland China, producing a range of unique food products.
Through its one-stop production and sales model, the Group
caters for varied market needs, consolidating its leadership in
the food industry. The expanded factory premises of Calbee
Four Seas in Tseung Kwan O Industrial Estate have greatly
improved the efficiency and capacity of food production,
allowing the Group to respond to market demand in a more
flexible manner.

Retail and Catering Businesses

The Group strives for innovation in its retailing and catering
businesses to ensure the delivery of exquisite dining
experience. Japanese snack store “Okashi Land” is well known
in Hong Kong for bringing delicious and popular Japanese
snacks to consumers in this market. This year, ice-cream stores
have been added to some of the outlets, providing a wide
range of choices to consumers. The Group will add more such
stores in the future. In addition, the Group has successfully
collaborated with convenience store chains in setting up
in-store ice-cream counters, which has prompted positive
feedback from consumers and brought revenue growth. Cookie
store “YOKU MOKU” and the “Calbee PLUS” concept store,
which offer exclusive snacks, continue to prove popular with
consumers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Retail and Catering Businesses (continued)

Regarding the Group’s restaurants, Shanghai vegetarian cuisine
restaurant “Kung Tak Lam” in Causeway Bay was accredited
a Plate Michelin in the Michelin Guide 2019. “Sushiyoshi”,
a Michelin 2-starred restaurant from Osaka, which was
introduced in Hong Kong in 2018, has received rave reviews.
A new store of Japanese-style restaurant “ShikieEtsu” managed
by the Group in Hong Kong was opened in Kowloon Bay in the
year under review. Also, the “Panxi Restaurant” in Guangzhou
and “Sushi Oh” restaurant chain stores in Mainland China
continue to provide high standards of dining and outstanding
management services, proving popular among consumers.

Murray Catering Company Limited (“Murray Catering”), a
company acquired by the Group in 2015, has enriched the
Group’s food business. Murray Catering is a school lunch box
and tuck shop services provider, offering delicious, healthy
and nutritious meals and food to students in over 90 primary
and secondary schools. With the support of local schools and
parents, the business of Murray Catering has been enjoying
satisfactory development during the period under review.

BRAND DEVELOPMENT

Established in 1971 and renowned in Hong Kong, Four Seas
Group is a famous Hong Kong food brand and is committed
to catering for consumer and market needs across age groups.
The brand is also widely known in Mainland China, helping
maintain its leading market position. Living by its motto,
“Eating Safely, Eating Happily”, the Group upholds its
principles of product safety, quality and taste with stringent
quality control. The Group’s wide range of businesses with a
rich product assortment contributes to the solid foundation of
the brand.

Rooted in Hong Kong, the Group has set its sights on Mainland
China and the rest of the world. The Group has steadily
developed, advancing in its market reach and technology,
and aiming to provide new experiences to consumers with
innovative and unique snacks so as to lead the snacks market.
The Group will continue to expand its Mainland business by
playing an active role as a food “ambassador” to introduce
overseas food in Mainland China and bring the food in
Mainland China to the international market.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CORPORATE SOCIAL RESPONSIBILITY

The Group upholds the spirit of “receiving from and giving
back to society”.
Group has been actively promoting social and community
service in Hong Kong and participating enthusiastically in

Being a member of the community, the

social services with outstanding results. The Group has also
sponsored activities organised by bodies such as Junior Police
Call, schools, elderly and women’s organisations, and Kaifong
welfare organisations, among others, to bring Four Seas
products to different segments of the community and contribute
to public welfare. In the past year, the Group and its businesses
have been highly appreciated.

The Group and its businesses have also received numerous
awards during the period. The Group has received the “Most
Valuable Service Award in Hong Kong 2019” presented by
Mediazone. Calbee Four Seas Company Limited has received
the “Most Favourite Brand of Convenience Stores Award”
from 7-Eleven Convenience Store. “Sushiyoshi”, one of the
Group’s Japanese restaurants, has been selected as one of
the best fine-dining restaurants of Hong Kong and Macau by
“The MENU 20187, published by the Hong Kong Economic
Times, in which “Sushiyoshi” has been picked as one of the
“Appealing Restaurants Debuted in 2018”.

PROSPECTS AND GROWTH

“Based in Hong Kong, Yearning for Mainland and Looking
around the World” is the development strategy of the Group.
With its foundation in Hong Kong, the Group will continue
developing the business in Hong Kong as well as expanding in
the Mainland in order to maintain its leadership in the market.

The Group has recently acquired a 15% interest in Miyata
Holding Co., Ltd., a renowned snacks and confectionery
distributor in Japan. With this transaction, the Group could
foster greater cooperation and combine its strength with that
of Miyata in capital, resources and technology, generating
business synergy. The transaction also benefits the Group’s
distribution business, helping its sustained growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Hong Kong Business

As an industry leader, the Group is committed to bringing
all kinds of great food from around the world and offering
delicious and high-quality food products. The Group’s business
activities cover different areas, from food distribution,
production, retail and catering services to the establishment
of its own brand, with the mission of providing innovative
snacks. For its retail business, the Group has been introducing
quality brands, of which Japanese snacks have already become
the favourites of Hong Kong consumers. This year, various
Japanese ice-cream brands have been introduced to Hong
Kong, including “MENI”, “LOTTE”, “GLICO”, “IMURAYA”,
“SEIKA” and “BLUE SEAL”, which is sold exclusively in
Okinawa, as well as other delicious ice-creams from different
parts of Japan. Apart from snacks store “Okashi Land”, the
Group has successfully introduced Japanese ice-cream to
convenience store chains. The Group plans to expand its
food business, strengthening its leadership in the Hong Kong
market. The Group will also develop its wholesale business by
expanding its sales network to achieve considerable growth in
business.

Mainland China Business

The Group is working to expand in the Mainland market.
Apart from import, export and e-commerce of international
food products, the Group also leverages the self-owned factory
premises in Mainland China to boost its own brand. The
own-branded products are well-received by consumers and the
sales network is spread widely across Mainland China. As one
of the first listed enterprises in the Nansha New District in the
Guangdong Free Trade Zone, and with the outline development
Plan for Guangdong-Hong-Kong-Macao Greater Bay Area
promulgated at the beginning of the year, the Group has been
actively growing its import, export and e-commerce activities.
The food trading platforms in Mainland China performed
steadily. With the growing demand of Mainland customers for
quality food, online trading platforms, such as Taobao, Tmall,
Tmall Global and Jingdong, it enables consumers to buy their
favourite Four Seas snacks anytime, anywhere. The Group will
continue promoting its own brand and other distributed brands
in Mainland China to expand its wholesale business. Through
proactive marketing strategies, the Group aims to increase
its market share in the Mainland and create more business
opportunities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2019, the Group held cash and
cash equivalents of HK$577,567,000. As at 30 September
2019, the Group had banking facilities of HK$2,327,385,000
of which 31% had been utilised. The Group had a gearing ratio
of 53% as at 30 September 2019. This is expressed as the total
bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in
Hong Kong dollars, Japanese yen, Renminbi, mainly comprise
trust receipt loans and bank loans (the “Interest-Bearing
Bank Borrowings”) at prevailing market interest rates. The
Interest-Bearing Bank Borrowings which are classified as
current liabilities are repayable on demand or within one year
and the Interest-Bearing Bank Borrowings which are classified
as non-current liabilities are repayable in the second to third
year.
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Wi Bk M SRAT B sk (TZE B0 A B 2 SRAT 1
K1) o B R E A AR B Z AT
KB AR E R B — 4R A > 4 B % JR R B
%E%E%ﬁﬂﬁiﬂﬁﬁ%ﬁ%%:@i%

KEY FINANCIAL RATIOS Bt -Jipi el
Six months ended
30 September
BELH=ZTHIEAMWA
Note 2019 2018
M ik —F—JuiE —F— )\
Gross profit margin B 29.9 % 33.1%
Net profit margin 4l F) R 1 1.3% 1.6%
Six months
ended Year ended
30 September 31 March
2019 2019
S £
—®ulE Sk
Notes JUA=tH =A=+—H
Mt itk 1AM A 1k A
Inventory turnover days eSO SN 2 64 63
Trade receivables turnover days JRE Wt B 5 M ik ) o R 3 69 70
Trade payables turnover days JE A B2 5o e sk ] R 9 2 35 34
Notes: W ar
1. Net profit margin is calculated as profit attributable to equity 1. FUR) 24 A A W) RE 25 B A =8 A 463 R B DA A
holders of the Company divided by revenue. e
2. The calculation of inventory and trade payables turnover days is 2. B AT B B R K R O S w0 &
based on the average of the opening and closing balances divided IR 45 65 14 S 35 3015k DA Y 5 A T o DA B T R
by cost of sales multiplied by number of days in the relevant ek .
period.
3. The calculation of trade receivables turnover days is based on the 3. FEWCHE B IR K R R S w0 A R R 4
average of the opening and closing balances divided by revenue B3 B P 25 SR DL WO T8 3 DL 3T I R B R 6 o

and multiplied by number of days in the relevant period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 September 2019, the Group did not pledge any assets
and had no significant contingent liabilities.

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$3,009,000 as at 30
September 2019.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollar may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.

STAFF EMPLOYMENT AND REMUNERATION
POLICIES

The total number of employees of the Group as at 30 September
2019 was approximately 3,300. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.

DL i B o A (A)
G R £ A

REZREIAZAH > A S5 AT T
BEHRAT KRR E A -

BATRYE

RoZ—NERAZ+TH > REEHWE
G B it 2 OURT #1MH R 7 B % i 5 B 2 B A
HRYE %3,009,000 IC ©

A B B, 182

AR 2 25 5 W R b R A H DL H R AR
WEITZHER S - HHEBARK ZHBTIHE
ol M2 B VT R S A 4 T AR S A R B o

7SR [ R A B A AR DL > DA AN 2 B i
Bl 5 %8 e S A I o K 55 O B R SN M A A1 R
TBUK -

FERCYVIE S

AREBPR —F—NELMA=ZTHZEHE T4
BAI3,300N o & B #H 1 — 5t 2 7% i 5 0k B Al
G ETREE © B s [ T — R R B S HiAte
FH B B3R A AR AR o

SR CNLEZRDZETIH A o WM EEARA




DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2019, the interests and short positions

of the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the

Securities and Futures Ordinance (the “SFO”)) as recorded in

the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”)

contained in Appendix 10 of the Listing Rules were as follows:

Long positions in the ordinary shares of the Company:

o g8 B dee v AT BN HUR R 4 ) AT
451 V6 35 1B DB B R W DB A 2 i 2
B/ Bk

AZR-NENRAZTH s KAFESR LR
AT BN B A A R S A A 0 3 O 2%
S o7 MO B e ([ 20 R B kil ) 28XV
HR) Z By B A B PB4 ob o B A 2 TR B
7 B 91 B9 58 352468 B 52 P A7 1. = %8 e Mk i
FOBK > BN b T A B R k10 FT ik BT EE AT
NFE AT R 27 A2 Sy BB s ) (TR < B )
ARRE AN F B P 2 2 R AT

T AR 2 w3 B B Ay 2 4 A

Approximate

Number of percentage of
ordinary shares the Company’s
held/interested total issued shares

A2 F BET
Notes X ipE ¥il JB i 4 4 B £
Name of directors fE¥q M7t Capacity 36 %30 % e 4 4 H "k
Tai Tak Fung, Stephen ¥/ & (i) Interest of controlled %l /A v H £5 259,478,000 67.52%
corporations
Wu Mei Yung, Quinly — #%EA (i)  Interest of spouse and  FECHEAEZE K 259,478,000 67.52%
interest of controlled Y ) 2 v E A5
corporations
Notes: Mt :

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22%

of the Company’s total issued shares, are held by Careful
Guide Limited (“CGL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen;

() A BB LA

(a) 70,000,000/8 B4 (44 A< 2 & B B 47 B
HI4118.22%) T4 i Careful Guide Limited
(TCGL)) ¥ » AR R ek 2
WA
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DIRECTORS’ AND CHIEF EXECUTIVE’S P R AT BN B AR A ) B AT
INTERESTS AND/OR SHORT POSITIONS o A 66 2 18 B B B A B B 0y =2 HE 3%
IN THE SHARES AND UNDERLYING &/ﬁfﬁﬂ' (%4)

SHARES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION (continued)

Long positions in the ordinary shares of the Company: WARA RS BIRBZI8 ()
(continued)

Notes: (continued) Mt - (%)

(i)  Such shares comprise: (continued) G) AR AR ()

(b) 74,250,000 shares, representing approximately 19.32%
of the Company’s total issued shares, are held by Special
Access Limited (“SAL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen, and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in
the 74,250,000 shares of the Company held by SAL; and

(c) 115,228,000 shares, representing approximately 29.98%
of the Company’s total issued shares, are held by Capital
Season Investments Limited (“CSI”). CSI is wholly owned
by Advance Finance Investments Limited (“AFI”) which is
a wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in the 115,228,000 shares of the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(b) 74,250,000/8 B4y (1 A2 W] TLEEAT Ay 4

(c)

B#119.32%) J5 HiSpecial Access Limited
(TSALD) #¢F » #%2A v i i W e 4k T 3t
MM RAL L 2EHA - P > BEY
Fo B R L L A R SALIT R A
Z74,250,000J8 A 22 5] JBE 4y v B A 2 5
K

115,228,000/8 Bt £ (4 A< 2 &) 28 47 B
Py 58 ¥ £129.98% ) 73 HiCapital Season
Investments Limited ([ CSIJ]) 7 ° CSI
H Advance Finance Investments Limited
(TAF1]) Z & #EA » MAFIR & 5 # & 5
BREEBRARAFT (HHEEH])ZE2E
Pt Al o Rk > FWsEMBPEHBEER
AR F A 115,228,000 B4y o 75 s f
43 B A A B BEA0.07% > B8 s A B
H2.59% > SAL¥E H20.38% » XCGL#EF
11.91% MM HER LR REE ek 2
FE A > WSS L W 2 W AR M S 2k
Z IR RERE » RZ AR o UL > FRAE G
EREEENER L L BB ERFEBE
i Z W %5 W B TR AR 2 |1 115,228,000
ey o

(ii) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly (i) B _E SO EEG) (D)t o # 3  & F HFELAR
S Ml A B B B R SAL T R 274,250,000
JBEAS 22 B e P A RE RS o B R SR REG) (o) B
ZE A A s A A 0 ) B AT R4 =2 115,228,000/8
B4y R BEA RERS A o o bSO R (a) BT Ak
W S8 2% L b 7R 775 38 1L T A1 30 77 1 0 A 2 A 25
BB % R CGL=Z70,000,000/8 A% 2 & Bt 47 o #E

and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares of the Company held by SAL.
In addition to the deemed interests of 115,228,000 shares in the
Company’s total issued shares as stated in note (i)(c) above,
Ms. Wu Mei Yung, Quinly is also deemed to be interested in the
70,000,000 shares through the interests of her spouse, Mr. Tai
Tak Fung, Stephen, in CGL as mentioned in note (i)(a) above.

fRELE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2019, none of
the directors and chief executive of the Company had any
interests or short positions in the shares and underlying shares
of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2019, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

7
B By
(#)

A
B

EX

A
JBe

FH»
N-&
B
v gy

[ B
I il
i1

=3
TE|R
% - F

L
it}
/

B bl B 4 % B Ak > IR F - EILA =+
H > ¢/\7%$&ﬁiﬁﬁlﬁlkéﬁi‘ﬂi/\jiﬁ
AT o A B 3 R (5 28 5 w8 o I 0 B R ) SR XV
HR) Z By S A B PB4y o 3% B BT AC A RIAR
15 7 75 B30 £ R ) SR 35240 P B A B 2 B AL
Fr R 8k > AR {4 A S R B o A A ] e I AR
Fit Z B 25 BOR AT o

RBEBEFZ-NEIAZTHIEREARN - &
AR E S R R AT B (B 0725 Z Bl &
AR\ B o) 4 S R T AT AT o e
U3 DL A 2 W) e A > T ZE0AR 9% 8 2 B )
PR 7 DAk B -

o 5 Y B Oy o A O 2 A

B B SCHEEE AN > BIR > ACA RS IR TR
MR RS A Z BRI Z 7 K B
308 T SR AR A ) 2 M A A 2 T TR 2 AT B
LSRR 5 ACA T~ oI W S AT R
2 ) B[R] 2R B R 2 ] A JHE R S AT A % Bk DA B
) YNGRUEN - YN =Ry P
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2019, the following parties (other than
the directors and chief executive of the Company as disclosed
above) had interests of 5% or more in the issued shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company:

RZF—FEIHA=ZTH > DFAL (B
e 2 A F) S R AT B BRAN) A AR
28w AR U5 I B 1] R ) R 33605 2 B E BT A
178 Z B a0 B ad Sk A A 2 B AT R
5% 2 hEzE

7 2 v % 8 BB Ay 2 AT

Number of Approximate
ordinary percentage of
shares held the Company’s
/interested  total issued shares
AR C BT
Name of substantial Note 4 /B4 JB i 48 B B £
shareholders EEBORA R M7t Capacity Sh % 30 % I 3 ¥ H "k
SAL Beneficial owner HIREE A 74,250,000 19.32%
CGL Beneficial owner HREAA 70,000,000 18.22%
CSI Beneficial owner HafEaA 115,228,000 29.98%
AFI (i) Interest of controlled ] A F HEZS 115,228,000 29.98%
corporation
HKFH B R (i) TInterest of controlled 4l 4 7 HE 2§ 115,228,000 29.98%
corporation
Note: Wai

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2019, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had any interests or short positions in the shares
and underlying shares of the Company which were recorded in
the register required to be kept by the Company under section
336 of the SFO.

(i) AFIFHCSIZ & T 4T B A » 1 AFIHI i 7 ¥
T EGHEA o WL AFIRF &L PE
B NCSIZ B F Z A A W) Z 115,228,000/8 B
oy W B [ S RE 2% o

B bl P i B 5 A > AN W R P IRA  R
R -NUFILAZETH > RARA TR BRI K
J1 £ 0 91 55 3 3600 Bt 28 ik LR AL 2 AD Bk s
0 J8E A b (A R o R de w47 BN H BRI
0% 2 b 25 O B SCT# 3 R AT BN B
7 ) BT ] A W T I A % R I M A 2 e i
Be,/ SRR AT | — 1) A A W JB A oA BRI 3 o
B RE 2 BOR A o

SR CNLEZRDZETIH A o WM EEARA



SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. During the period
under review, no share options have been granted under the
share option scheme adopted by the Company on 28 August
2012 (the “Scheme”) and there is no change in any terms of
the Scheme. Details of the Scheme were disclosed in the 2019
Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 September 2019.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders’ value and safeguard
shareholders’ interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2019, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the articles of
association of the Company (the “Articles of Association”).
As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

Yk I A it B

2 2 W T T S0 9 % 3 R Sl S A A R AT
Z B o 7 [l YT > R W i AR BE T F
— AR NH U H 3R A B i b s ) (1t
B 1) B e RE o DA St ) 2 kol AT ] A
B o G #) Z FEAE R T F LR OA o

%&ﬁhﬁﬁﬁiﬁﬁ~$%ﬁﬁ

AN W) B FCAT Aoy B 2 W) R R —F - JUAR
H=EFHIRAMEA P > BEEEREE - A S e
A FEAT B o

M RER

ACHE B B My K CF 2 AR R > LRI
IR 45 S A M AR Bt PR SRR 2 o AR 24 ] R
B> AAFRBEZZE -NAFIA=ZFTHIEA
5 A — RN b S B 14 P A SR A
R (A7 L) w210 i < RIS - HERA
1 S JE R A

A I SCSBAL4L 18

MR AT R SCER A 4. 100 » JEEUAT 3 A e
AT > 76 AT -

B > A 5] B A B r R HUAT 3 S 2 AT oI
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YU HBAE
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CORPORATE GOVERNANCE (continued)
Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointments. Every
director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three
years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then
be eligible for re-election. The Board considers that such a
deviation is not material as casual vacancy seldom appears and
interval between the appointment made to fill casual vacancy
and the immediate following annual general meeting is short.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by directors of
the Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2019.

The Company has also established the Code for Securities
Transactions by Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2019.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Ms. LEUNG Mei
Han (Chairperson of the Audit Committee), Mr. CHAN Yuk
Sang, Peter and Mr. Tsunao KIJIMA. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30
September 2019 and discussed with the management on the
accounting principles and practices adopted by the Group, risk
management, internal controls and financial reporting matters.

XTI (H)
S HI W SCSB A48
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2019 interim results announcement was
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report of
the Company for the six months ended 30 September 2019,
containing information required by the Listing Rules, will be
despatched to shareholders of the Company and published on
the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
Group’s shareholders, business partners and staff for giving
their continuous support to the Group.

THE BOARD

As at the date of this report, the directors of the Company
are Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung,
Quinly, Mr. TAI Chun Kit, Mr. MAN Wing Cheung,
Ellis, Mr. WU Wing Biu and Mr. NAM Chi Ming,
Gibson as executive directors, Ms. LEUNG Mei Han,
Mr. CHAN Yuk Sang, Peter and Mr. Tsunao KIJIMA as
independent non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 27 November 2019
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