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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated statement of financial position as at
30 September 2017 of the Company and its subsidiaries (the
“Group”) and the unaudited condensed consolidated statement
of profit or loss, unaudited condensed consolidated statement
of comprehensive income, unaudited condensed consolidated
statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months ended
30 September 2017 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

1 W 55 47 B AR R

Six months ended
30 September
BELA=ZTHIEAMA

2017 2016
—Z L TR N
Unaudited Unaudited
3 %73 xR
Notes HKS$’000 HK$’000
M it i3 o T BT or

REVENUE KA 3 1,436,297 1,432,400
Cost of sales 4 8 LA (962,160) (1,047,994)
Gross profit EF 474,137 384,406
Other income and gains 3 At e A Je W 25 3 326,035 115,398
Selling and distribution expenses B R E (292,547) (301,640)
Administrative expenses BB 32 (145,789) (145,372)
Other operating expenses JoAth 28 4 B X (4,464) (4,443)
Finance costs il AR 4 (7,717) (7,633)
Share of profits and losses of associates  HE 4l 5 %% /A 7] 5 A K & 18 5,996 4,901
PROFIT BEFORE TAX B B Wiy vk A 2&5 355,651 45,617
Income tax expense B 75 A58 B S 6 (20,820) (11,259)
PROFIT FOR THE PERIOD A & A 334,831 34,358
Attributable to: B

Equity holders of the Company RAGIRESR A H 329,099 34,072

Non-controlling interests 2 IR 2% 5,732 286

334,831 34,358

EARNINGS PER SHARE A2 ) R A

ATTRIBUTABLE TO ORDINARY WAV 1 0B 2 A

EQUITY HOLDERS OF

THE COMPANY

— Basic and diluted — RN B 8 HKS5.6 centsi#fill HKS8.9 cents#EAll]
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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

INCOME

185 W1 5% 45 22 i 2t %

Six months ended
30 September
BELA=ZTHILAMA

2017 2016
—R—-Li RN
Unaudited Unaudited
F3%: 273 AR
HK$’000 HK$’000
BT BT T
PROFIT FOR THE PERIOD LR Y| 334,831 34,358
OTHER COMPREHENSIVE b 2 2% Ol 1)
INCOME/(LOSS)
Other comprehensive income/(loss) to  AF PR EEH B FHER 752
be reclassified to profit or loss in Hh2mikas~ (ER) :
subsequent periods:
Changes in fair value of AR E 2 AT EEE)
available-for-sale investments (14) 37
Exchange differences on translation P 53365 A1 3 5 ) BEE B, 25
of foreign operations 30,941 (27,245)
Reclassification adjustments for AW A S 2
foreign operations disposed of 43 JH i B
during the period = (6,067)
Share of other comprehensive income/ M A I % /A 7] o b 2 i e 25, (5 18)
(loss) of associates 1,532 (1,244)
OTHER COMPREHENSIVE 9 30 Al 2w e dR Ol B -
INCOME/(LOSS) FOR THE % Bt 1%
PERIOD, NET OF TAX 32,459 (34,519)
TOTAL COMPREHENSIVE 301 g A8 2 ek Ol 4R)
INCOME/(LOSS) FOR THE
PERIOD 367,290 (161)
Attributable to: B Y
Equity holders of the Company KAFRERITE & 360,886 490
Non-controlling interests I ¥ IR 25 6,404 (651)
367,290 (161)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2017 2017
-t —F L
HWA=Z=+H Z=ZH=Z+—H
Unaudited Audited
Pt 23 BE
Notes HK$’000 HK$’000
M it BT b X T
NON-CURRENT ASSETS I35 00 ¢
Property, plant and equipment L E A 9 516,028 502,319
Investment property &gy 19,371 18,607
Prepaid land lease payments FE AT A S R E 90,538 88,277
Goodwill R 44,814 43,680
Other intangible assets HAh I & 3,262 4,172
Investments in associates NS AE ZRE 166,484 158,735
Available-for-sale investments Al Ak AR E 1,174 1,188
Deposits A 25,600 30,721
Deferred tax assets 1B Bl T A 8,730 8,629
Total non-current assets I B A E A 876,001 856,328
CURRENT ASSETS i B %
Inventories ety 290,668 273,836
Trade receivables JE KB 5 R 10 597,293 551,098
Prepayments, deposits and FEAFEE ~ 514 R HoAth
other receivables JRE Wk 133,802 142,098
Tax recoverable A W vl B T 488 8,211
Financial assets at fair value AP HZ BB ARY
through profit or loss & i A 42,083 47,444
Cash and cash equivalents HekBR4E&%HEEE 815,285 839,440
1,879,619 1,862,127
Assets held for sale e EEE 16 = 45,307
Total current assets 7 B G A Al 1,879,619 1,907,434
CURRENT LIABILITIES Wk
Trade payables, other payables JEAT B 2 MRk ~ At R A
and accruals KO M R ST AR 11 376,692 365,034
Interest-bearing bank borrowings JABAT R B Z AT e 733,256 930,120
Tax payable JRE A 5 T 30,587 20,363
Total current liabilities 7 B B Al 1,140,535 1,315,517
NET CURRENT ASSETS it Y 739,084 591,917
TOTAL ASSETS LESS 0 7 DR ) £ 4%
CURRENT LIABILITIES 1,615,085 1,448,245
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W1 55 4 Y B R DL 3% (AF)

(continued)
30 September 31 March
2017 2017
—F L R Sl WS
JLA=Z=1TH =H=+—H
Unaudited Audited
& % B %
HK$’000 HK$’000
BT BT T
NON-CURRENT LIABILITIES IR B B &
Interest-bearing bank borrowings ZA B A B 2Z SRAT B 23,741 82,469
Deferred tax liabilities 8 9B 758 I 4 A 13,209 18,043
Total non-current liabilities FE I B £ AR A 36,950 100,512
Net assets A 1,578,135 1,347,733
EQUITY HE 42
Equity attributable to equity B D P A 2 i) B A
holders of the Company U EACL ¥
Issued capital AT IR A 38,425 38,425
Reserves ik 15 1,503,808 1,279,675
1,542,233 1,318,100
Non-controlling interests P B B A 35,902 29,633
Total equity WE 25 4814 1,578,135 1,347,733
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
SIX MONTHS ENDED 30 SEPTEMBER 2017

5 ) &5 4 W 2o 5 B¢
BEE—LFENN =+ H AT

Attributable to equity holders of the Company

BB HA AT R A4
Available-
for-sale
Share investment Capital  Exchange Non-
Issued premium Reserve  Revaluation Capital ~ revaluation  redemption  fluctuation Retained controlling Total
capital account funds reserve reserve reserve reserve reserve profits Total interests equity
ki
BEEH O WARH  EANS
CHIRA  Rebidk Blie  EWRE ARG ] Bl B BN Bt REREE  EREE
Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unauditd  Unauditd ~ Unaudited  Unaudited
KEHE REEE REEE  RERE  AERE O REWHE O KEWHE O KERHE O KERH O KERH KERH KEWH
HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
BEFL ERTT ERFL BEFL BT BEFL O BRFL ERTC BEFL BFFL ERTD O BRER
At1 April 2016 REF-AENA-H 38425 199,301 13404 2,263 750 3 1531 1046 LOISI3 1367057 29354 139411
Total comprehensive loss LS 4
for the period - - - - - 3 - (33.6019) 340m 490 (651) (161)
Disposal of subsidiaries N E A - - (1,739) - - - - - 1,739 - - -
Release of revaluation reserve MG LMEBEF
on leasehold land and BlREERE
buildings to retained profits REgA - - - (283) - - - - 83 - - -
Final 2016 dividend declared ~ FR-F-AERHRE - - - - - - - - -
At30 September 2016 REF-AFAAZTH 38425 199,301 11,665 21,980 750 40 1331 2607 106251 1,342,570 28703 1371273
At 1 April 2017 REZ-tENA-H 38425 199,301 12,929 2708 750 2% 1531 13497 1029913 1318100 29,633 1,347,733
Total comprehensive income LEESlie
for the period - - - - - (14) - 31801 329,099 360.886 6,404 367.290
Contribution by non-controlling Fiaigiy ohia e
interests - - - - - - - - - - 600 600
Dividends paid to non-controlling A T BB ML
shareholders - - - - - - - - - - (735) (735)
Deferred tax liabilities reversed B F M E R B
upon disposal of assets W R
held for sale ff - - - 3,501 - - - - - 3,501 - 3301
Transfer of revaluation reserve B ff R G2
upon disposal of assets held SR
for sale - - - (25,229) - - - - 25,009 - - -
Specialinterim dividend declared B YRAEIH BB B - - - - - - - - s s -
Final 2017 dividend decled ~— ERZF—LAAMRE - - - - - - - - ) -
At 30 September 2017 REZ-tFAAZTH 38425 199.301% 12,929+ -* 750% 12 1.531% 45008 143987% 1542233 35902 1578135
* These reserve accounts comprise the consolidated reserves of * % S A TR A i AR B B AR A B EIR

Fh 2z 55 A B 1#1,503,808,0008 06 (—~&F—+t
HE=ZH=+—H :1,279,675,0008JC) °

HK$1,503,808,000 (31 March 2017: HK$1,279,675,000) in the
unaudited condensed consolidated statement of financial position.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

17 W1 5 45 BL A TR B R

Six months ended
30 September
BEHLA=THIEAHEA

2017 2016
—% B CBAE
Unaudited Unaudited
Ao AR H
Note HK$°000 HK$’000
M i BT V- ¥ N
CASH FLOWS FROM REBEXHBZHASHER
OPERATING ACTIVITIES
Profit before tax e e i ¥z ) 355,651 45,617
Total non-cash adjustments HIEB 4 2 (283,032) (71,255)
Total working capital changes 4l 7 A 5 ) (5,375) 17,794
Cash generated from/(used in) WEEBHEG,/ (FH)Z2HE
operations 67,244 (7,844)
Income taxes paid [RERRIKE YA (4,695) (14,791)
Net cash flows from/(used in) MEEBEZBERAGRH)
operating activities A 62,549 (22,635)
CASH FLOWS FROM INVESTING #$t% %% 234 it
ACTIVITIES
Bank interest received IR IT R B 3,073 1,123
Dividend received o B 1,194 204
Purchases of items of property, WA BB RX#HEEE
plant and equipment 9 (33,467) (23,765)
Proceeds from disposal of items of HEWE - MERSHEH
property, plant and equipment P 4% K 1 12,062
Proceeds from disposal of financial HEZAFHERBREARZ
assets at fair value through 4 il B E P A K E
profit or loss 45,092 5,916
Net proceeds from disposal of assets 8 F¢AF H 8 & 7 B 15 15 2k 5
held for sale 328,807 -
Purchases of financial assets at fair BABATFEBERBRARZ
value through profit or loss SRl A (29,892) (11,582)
Disposal of subsidiaries B B 2 ) - 4,062
Net cash flows from/(used in) a‘&ﬁ%i‘%zlﬁﬁz{ﬁ]\/ (A )
investing activities b o] 314,808 (11,980)
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CONDENSED CONSOLIDATED B EBeRER(F)
STATEMENT OF CASH FLOWS (continued)

Six months ended 30 September
BEMLH=THIEAMA

2017 2016
- S o RN
Unaudited Unaudited
K 5% B AR
HK$’000 HK$’000
W T V- N
CASH FLOWS FROM N ) B R
FINANCING ACTIVITIES
New bank and trust receipt loans BT SR AT Sk B A RO I B 576,543 907,875
Repayment of bank and trust receipt  #R47T B3 & 15 i IR Bk Z 123K
loans (836,428) (861,242)
Interest paid offF 8 (7,717) (7,633)
Contribution by non-controlling e RERRIEE
interests 600 -
Special interim dividend paid C AT 1 v 30 B 8 (115,277) -
Final dividend paid G AR B B S (24,977) (24,977)
Dividend paid to non-controlling A T I e e R i B
shareholders (735) -
Net cash flows from/(used in) MEEE 2 BHERA (R FH
financing activities (407,991) 14,023
NET DECREASE IN CASH AND Bl & KBl & %% H W 4 ¥ %
CASH EQUIVALENTS (30,634) (20,592)
Cash and cash equivalents at Wy zBekBeSEEE
beginning of period 839,440 799,432
Effects of foreign exchange rate B 2 53 i 2 28 - VA
changes, net 6,479 (6,485)
CASH AND CASH EQUIVALENTS B K2 B4 RBL&%5MEH
AT END OF PERIOD 815,285 772,355
ANALYSIS OF BALANCES OF RERAEFMHEASFZ N
CASH AND CASH
EQUIVALENTS
Cash and bank balances Bl& RRIT 507,780 459,210
Time deposits with original maturity  JF G 2/ H AR =M H
of less than three months when ZEMER
acquired 307,505 313,145
815,285 772,355
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and the
Hong Kong Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2017.

In the current period, the Group has adopted, for the first time,
a number of revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA, which are effective for
accounting periods beginning on or after 1 April 2017.

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Amendments to HKFRS 12
Disclosure of Interests in Other
Entities

Annual Improvements
2014-2016 Cycle

The adoption of the above revised HKFRSs has had no significant
financial effect on the unaudited condensed consolidated interim
financial statements of the Group.

The Group has not adopted the new or revised HKFRSs that have
been issued but are not yet effective for the current accounting
period.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has two reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
and the operations of restaurants; and

(i) the Mainland China segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, noodles, ham and ham-related products, and
the operations of restaurants.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit before tax except that interest income, dividend
income and unallocated gains, finance costs, share of profits and
losses of associates and corporate and other unallocated expenses
are excluded from such measurement.

Segment assets exclude available-for-sale investments, deferred
tax assets, tax recoverable, investments in associates, financial
assets at fair value through profit or loss and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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OPERATING SEGMENT INFORMATION (continued) 2. WMEBAHWER (H)
Hong Kong Mainland China Total
g B K B Bt
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BREM=ZTREAMA BEAAZTHIEAMA BEANZTHEAMEA
2017 2016 2017 2016 2017 2016
“R-LE CRAE SR CFAE SF-LE CFRE
Unaudited Unaudited =~ Unaudited Unaudited =~ Unaudited Unaudited
ABEG  AREE O KEEB REEHR REBEBR AKEHK
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
#WTFr  EETT BFTr  EWTT BFTx BFTL
Segment revenue: WA
Sales to external customers* WETINRE P 956,256 986,163 480,041 446,237 1,436,297 1,432,400
Intersegment sales P g B 6,019 5,156 85,861 89,851 91,380 95,007
962,275 991,319 565,902 536,088 1,528,177 1,527,407
Reconciliation: HE -
Elimination of intersegment sales A 8 B K B (91,880) (95,007)
Revenue WA 1,436,297 1,432,400
Segment results i E L 360,567 1,688 (6,295) 48,035 354,272 49,723
Reconciliation: HE -
Interest income FEWA 3,073 1,123
Dividend income and B BB R
unallocated gains i 11,033 7,649
Finance costs Bl g A (7,717) (7,633)
Share of profits and losses AL Wik 8 8 W ¥ A
of associates LE#E 5,996 4,901
Corporate and other Q) R B A A 43 T
unallocated expenses BH 5% (11,006) (10,146)
Profit before tax W . i i 355,651 45,617
Other segment information: Wb A B
Impairment of trade receivables W& 5 B kA 72 72 125 - 197 72
Write-down of slow-moving B M
inventories 123 - 2,744 1,251 2,867 1,251
Depreciation and amortisation YL ¥ 14,653 14,423 19,933 21,179 34,586 35,602
Gain on disposal of subsidiaries H 8 I A\ 2 g - 38,306 = 61,740 = 100,046
Gain on disposal of assets held HEHE L EEE
for sale bl & 302,300 - = - 302,300 -

FOUR SEAS MERCANTILE HOLDINGS LIMITED e INTERIM REPORT 2017-18



OPERATING SEGMENT INFORMATION (continued) 2. WBEHWER (4)
Hong Kong Mainland China Total
Hik Lil” N At
30 September 31 March 30 September 31 March 30 September 31 March
2017 2017 2017 2017 2017 2017
ZEB L ZF-bF 22t ZF-tFE Z%-4E ZZ4AE
HWAZ+H ZA=+—H RH=Z+H ZA=Z+—H HAIHZ+H =ZA=Z+—H
Unaudited Audited Unaudited Audited Unaudited Audited
ABEY BER  ABEH BEY ABEY BREY
HK$’000 HKS$’ 000 HKS$’000 HKS$’000 HK$’000 HK$’000
BHTFL  EFFr BWFTx EFFr BlTL BFFr
Segment assets A A 1,104,089 1,139,995 941,581 882,392 2,045,670 2,022,387
Reconciliation: HE
Elimination of intersegment Vi 8 Wk A1
receivables (324,294) (322,272)
Investments in associates BB AT Z %G 166,484 158,735
Corporate and other AT R A A 4 B
unallocated assets Bk 867,760 904,912
Total assets A 2,755,620 2,763,762
Segment liabilities Vg §<R 352,305 376,341 348,681 310,965 700,986 687,306
Reconciliation: HE
Elimination of V0 B A5 s JE A 4
intersegment payables (324,294) (322,272)
Corporate and other A T Fofl A 43
unallocated liabilities A& 800,793 1,050,995
Total liabilities AR 1,177,485 1,416,029

* The revenue information above is based on the locations of

the customers.
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3. REVENUE, OTHER INCOME AND GAINS 3. oA~ HfB BN Ko

WO B 25 9T 40 OB £ 4% 6 B B A
B o WA > A R R 2 BT E

Revenue represents the invoiced value of goods sold, net of
discounts and returns. An analysis of revenue, other income and
gains is as follows:

Six months ended
30 September
BELA=ZTHIEAMEA

2017 2016
B4 TERANE
Unaudited Unaudited
A 58 B RBE
Notes HK$°000 HKS$’000
Mt BT N 3o
Revenue WA 1,436,297 1,432,400
Other income oAb B A
Bank interest income SRATR BB A 3,073 1,123
Commission income & A 40 -
Dividend income B B e A 1,194 204
Rental income e A 626 634
Others H Aty 2,355 3,827
7,288 5,788
Gains W 2
Gain on disposal of assets held for sale £ R4 H 8 % & 2 W2 16 302,300 -
Gain on disposal of items of HEWE - BEIRBEHAZ
property, plant and equipment, net Wezs > AR - 2,119
Gain on disposal of subsidiaries H B R A W] 2 W AR 15 = 100,046
Amortisation of deferred gain i 1 4 4 WL 2 16 6,608 -
Net fair value gain on financial assets %2> i 75 48 48 25 A MR 14 4 b
at fair value through profit or loss BEZAFMHKE » FHE 9,839 7,445
318,747 109,610
326,035 115,398
4. FINANCE COSTS 4. BRORA
An analysis of finance costs is as follows: G A AT
Six months ended
30 September
BELA=ZTHIEAMA
2017 2016
2L I A=
Unaudited Unaudited
A BB AR
HK$’000 HKS$’ 000
BYT I BT T
Interest on bank and trust receipt loans 847 Bk K A5 7 WO IR &A1) B 7,717 7,633
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5. PROFIT BEFORE TAX 5. BB %A

The Group’s profit before tax is arrived at after charging: AR AR T 2 BB A O 4B
Six months ended
30 September
BEJA=Z1THIEAREA

2017 2016

S®-LE CF AR

Unaudited Unaudited

A 58 B R

HK$’000 HK$°000

BT BT T

Cost of inventories sold CEREZRA 962,160 1,047,994

Depreciation PreE 32,246 33,141
Amortisation of prepaid land lease TH AT H A S KO0

payments Z i 8 1,430 1,550

Amortisation of other intangible assets At I TR A 2 B A 910 911

INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5%

(2016: 16.5%) on the estimated assessable profits arising in

Hong Kong during the period. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing in

the countries/jurisdictions in which the Group operates.

i 3 8L

A W R 5B 7 42 90 PR A 9 O A 2 A T R

PR I216.5% (ZF—N

116.5%) Z BLRAE

H B o At 3 [ 2 B R B U R < B T AR %
ACHR B AR B Z SR A 2 BLAT R

HAIT -

Six months ended
30 September
BELA=ZTHIEAMEA

2017 2016
—Z— g TR A
Unaudited Unaudited
323 KRB BN
HK$’000 HK$’000
W T o BT T
Current — Hong Kong W - EE
Charge for the period 1 B IE 17,709 4,362
Current — Elsewhere B ] — At s
Charge for the period 1 B IE 5,108 6,791
Overprovision in prior years 2 A A R R A 1) (195)
Deferred AR Gt (1,976) 301
Total tax charge for the period A 2 BB IE S 20,820 11,259

The share of tax attributable to associates amounting to
HK$1,519,000 (2016: HK$1,591,000) is included in “Share of
profits and losses of associates” in the unaudited condensed

consolidated statement of profit or loss.

A W o Wl 2 BRIE 31,519,000 8 (ZF
— N4 11,591,000 50) T LI Y R 888 4% 1
WG A IR R 2 [ AL T A W) i 1 2 i 48 | 78

W"
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7. DIVIDENDS 7. KR

(a) Interim dividend on ordinary shares payable to equity (a) WA A w35 58 B HE 25 BT & 2 B
holders of the Company is as follows: BT :

Six months ended
30 September
WELA=ZTHIEAMA

2017 2016
—@— Lk —® N
Unaudited Unaudited
AR BB R B
HK$’000 HKS$’000
W T T
Interim dividend declared IR Y i B
~ HK3.0 cents (2016: HK3.0 cents) — BB B3 0% AL
per ordinary share (ZF—R4 : 3.0%) 11,528 11,528
The interim dividend are based on 384,257,640 ordinary o8 DLAR A E] i B R TR AT R AR
shares (2016: 384,257,640 ordinary shares), being the total B > BI384,257,640 WM (T — N
number of issued shares of the Company at the end of the 4F 1 384,257,640/ % /B ) FHAEL o
reporting period.
The interim dividend is not recognised as a liability as at 30 B BB TS R I R AR EUR o BOR %
September 2017 because it has been declared after the end —LEJUA =1 H IR R o
of reporting period.
(b) Dividends on ordinary shares declared/approved and paid to (b) IR EIR B IR T A2 B R
equity holders of the Company during the interim period is HERARZBREWMT -

as follows:

Six months ended
30 September
BELA=ZTHIEAMEA

2017 2016
— L SR N
Unaudited Unaudited
A 58 % KRB HFH
HK$°000 HK$’000
BT BT T
Special interim dividend for year ended B E IR KIRFTZ
31 March 2017 declared and paid BE_EF-LHE=ZA=+—HL
— HK30.0 cents (2016: Nil) A 5 2 A T v IR B
per ordinary share — 15 ) 3% 4 B 30.0% 1L
(ZB—N4F - ) 115,277 -
Final dividend for year ended Ct e IR 2
31 March 2017 approved and paid BE_Z—tHtE=ZA=Z+—HL
— HK6.5 cents (2016: HK6.5 cents) R Z AR IBE B
per ordinary share — 15 e 3% 8 ko5 ¥ Al
(ZB—N4F - 6.5%Al) 24,977 24,977
140,254 24,977
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 September 2017
and 2016 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during these periods.

The calculations of basic and diluted earnings per share are based
on:

7 2 il 3 R A P A AN A B 28 R

IR A ZUR T HUBR I 13 A 0 70 2 A
4 M 4 0 B0 7 47 e 2 59 8
e

HR AR IR ERE T LER R AFI
H = A H koS8 F 3915 0 48 L 8 v ) 2 E %
A0 8 ey o PR I S S 2 R % S0 e 22 9
Z B I BE A 2 R A R

1 B B A % i 9 2 ) AR B R A B e A
Six months ended

30 September
KELA=ZTHIEAMA

2017 2016
—®—-L TR NE
Unaudited Unaudited
A 8RB A%
HK$’000 HK$’000
BT BT T
Earnings A
Profit attributable to ordinary equity holders BT 5 B B A % i Y A
of the Company, used in the basic and Fn i 2 A 2\ ) 3 7 RE 25
diluted earnings per share calculation i A 5 REAY i R 329,099 34,072
Number of shares
JBe oy 4 H
2017 2016
R b4 SRR
Unaudited Unaudited
A 5w B AR
Shares BBy
Weighted average number of il A R R AR R i A
ordinary shares in issue during the B Z 31 OB AT % 0
period used in the basic and Z TR - 35 B
diluted earnings per share calculation 384,257,640 384,257,640

SR - LEEZZNEPHEE o WWEEARAEA



10.

PROPERTY, PLANT AND EQUIPMENT

Acquisitions and disposals

During the six months ended 30 September 2017, the Group
acquired items of property, plant and equipment with a cost
of HK$33,467,000 (2016: HK$23,765,000). Items of property,
plant and equipment with a net book value of HK$612,000
(2016: HK$9,943,000) were disposed of during the six months
ended 30 September 2017, resulting in a net loss on disposal of
HK$611,000 (2016: gain of HK$2,119,000).

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally for a period
of one to three months, extending up to four to five months for
major customers.

An aged analysis of trade receivables as at 30 September
2017 and 31 March 2017, based on the invoice date and net of

10.

Yok ~ W55 B st

WE B A

AEBER _—F—-LENLA=ZT+HIEAM
H s B A E E33,467,0008 76 (8 — N4 ¢
23,765,000¥570) Z W3 ~ W E KMIEE o 7
“R—LBEMAZTHIEANTA > B R
612,000% 76 (= — N4 1 9,943,000 8) Z
W~ MR RGRMTEE > BE & Z B R EH
F5611,000% 70 (ZF— 784 ¢ 2,119,000% 7T X
%) o

W B 50 ik sk

ARLMEE P Z H SR D2 3 > W&
F— il SRR o RIRA B — 2=
fH > MEHEEFM S > TEREZEZNETR
il | -

RoZ—LELAZTHRZ—LHE=H
St H o AR H R B

provisions, is as follows: GERZEBSWT
30 September 31 March
2017 2017
—Z— L R e e
JH=1H =Z=H=Z+—H
Unaudited Audited
F3% 23 &y
HK$’000 HK$’000
W T o BT T
Within 1 month 18 H 254,521 204,648
1 to 2 months 122/ H 124,323 94,584
2 to 3 months 223 H 80,192 89,117
Over 3 months 3E A P L 138,257 142,749
597,293 551,098

Included in trade receivables is an amount due from a subsidiary
of Hong Kong Food Investment Holdings Limited, a substantial
shareholder of the Company, of HK$266,000 (31 March 2017:
HK$314,000), which is repayable on similar credit terms to those
offered to the major customers of the Group.
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11.

TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$196,816,000 (31 March 2017:
HK$164,943,000). An aged analysis of the trade payables as at 30
September 2017 and 31 March 2017 based on the invoice date, is
as follows:

11.

HEAS BB Mk ~ Uil M AT sk S B M it £

FEAT B S MRk ~ oAt BB A 3k 0E R RE ST AU B S
HE A+ B 5 Wk 4 8% 4£196,816,000% 6 (=&
—HEZHA=Z+—H :164,943,00080)
Z—tLtHENAA=ZTHER—LHE=ZA=Z+—
H o MBS H M AN SRR RO
W s

30 September 31 March

2017 2017

—2 b4 —E L4

JLH=+H =ZH=Z+—H

Unaudited Audited

3% A%

HKS$’000 HK$’000

BT BT T

Within 1 month EEDENL 137,939 112,067
1 to 2 months 122/ H 36,323 25,884
2 to 3 months 23| H 9,912 11,710
Over 3 months 3ME A L L 12,642 15,282
196,816 164,943

Included in the trade payables are amounts due to the Group’s
associates of HK$46,496,000 (31 March 2017: HK$40,687,000),
which are normally settled on 30-day to 60-day terms.

The trade payables are non-interest-bearing and are normally
settled on 30-day to 60-day terms. Other payables are
non-interest-bearing and have an average term of three months.
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HE A B2 B M 3k O A 355 &5 R A 45 1 I 7 A Rl =2 3K
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12. COMMITMENTS

The Group had capital commitments in respect of property, plant

and equipment as follows:

12. #&¥E
AEERIE - W KM AR T ¢

30 September 31 March

2017 2017

—®—- L L

JLA=1H =A=Z+—H

Unaudited Audited

AR BWw B R

HK$’000 HK$’000

BT T BWT T

Contracted, but not provided for T A H R B 1,901 9,313
13. RELATED PARTY TRANSACTIONS 13. BEALZS

(a) The Group had the following material transactions with its (a) P9 > AHE B B AN 5T F A E K

related parties during the period: R5:

Six months ended
30 September
BELHA=ZTHIEAMA

2017 2016
—R2 b4 TR ANE
Unaudited Unaudited
o 588 1 % R
Notes HK$’000 HK$’000
Mt BT W oo
Associates: W 2% A
Purchases of goods HEEE 5 @) 185,053 185,717
Sales of goods BHEE 5 (ii) 967 1,077
Promotion expenses reimbursed W A A AR R B X
by associates (iii) 14,263 16,382
Rental income e A (iv) 626 634
A subsidiary of a substantial AKAFR EERRZ
shareholder of the Company: [} J&g 2 ] -
Commission income 1H 4 W A ) 40 188
Commission expenses it (v) 600 604
Notes: Mt -

(i) The cost of purchases from associates was made at
pre-determined prices agreed between the parties.

(ii) The selling prices of goods sold to associates were
determined by reference to prices and conditions
similar to those offered to other major customers.

(iii) The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the

Group.
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13. RELATED PARTY TRANSACTIONS (continued) 13. BN LR G

(a) (continued) (a) (#)
Notes: (continued) MEaE = (%)
(iv) The rental income from an associate was determined (iv) KAEBSEARZHERATI B ALEE
between the Group and the associate. B4 A R REE o
(v) The commission income/expenses were determined (v) &M B 52 75 B A 4 1 % = 3
between the Group and the subsidiary of the substantial W B R AR B — IR B sk B -

shareholder on normal commercial terms.

The related party transactions in respect of item (v) above S (v)IE Z B N 32 SRl LT R R
constitute continuing connected transactions as defined in BIAAR TR B ZFF MR 5 o heE
Chapter 14A of the Listing Rules. Since the amounts in (VIEZ & HCR BRI 14A 7606 2 5
respect of item (v) are below de minimis threshold for the HR A0 K ST BRBR > 58 (v) JE % 2 T AR 4 <Y
purposes of Rule 14A.76 of the Listing Rules, item (v) is ETRLAE T Z BOR A e AR B B K
fully exempt from shareholders’ approval, annual review FHBEHE -

and all disclosure requirements under the Listing Rules.

(b) Outstanding balances with related parties: (b) BEBR AN 2 R R A R
Details of the Group’s trade balances with its associates and N _FE—LFELA=ZFTHER_F—LE=
a subsidiary of a substantial shareholder of the Company as A=+—H > REHBEEE S AT R—4
at 30 September 2017 and 31 March 2017 are disclosed in TR Z K8 A R 2 B 5 R R R A
notes 10 and 11 to the unaudited condensed consolidated A 487 2 1 I R 5 v 0 B S i R R R 10 &
interim financial statements. L3R -

(c) Compensation of key management personnel of the Group: () AHEEMEEEMMABZ M :

Six months ended
30 September
BELA=ZTHIEAMEA

2017 2016

—®—-L RN

Unaudited Unaudited

3 23 KRB EH

HK$°000 HK$’000

W T o o

Short term employee benefits w08 B 1 ) 7,055 7,290
Pension scheme contributions PER Nl 1 e 171 203
7,226 7,493
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14. FAIR VALUE AND FAIR VALUE HIERARCHY

Except for certain unlisted equity investments classified as
available-for-sale for which the fair value could not be measured
reliably and were carried at costs, available-for-sale investments
and financial assets at fair value through profit or loss were
carried at fair value.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2017

14.

DT A R

WA T o0 0% T Bkt 2 I b bl g e B > B
OB B VT S5 st R 3R A SR A T A
H B B B 3 A B 8 1 R AR 2 4l R
VLA FE S HR

BT

R B A 4 1l T A SR AR

AR P it 2 B -

WZE—LFEAH=1H

Fair value measurement using

R b &3]
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
5 CIWNTE k-
LR R 3 LN i
GBE—R) GGE—M) gy
Unaudited Unaudited Unaudited
& 88 8 B A 58 B & 8% B
HK$’000 HK$’000 HK$’000
BT BT BT
Available-for-sale investments: At ERE
Listed equity investments LR B E 190 - 190
Unlisted club debenture JE b & B R - 627 627
Financial assets at fair value through A FE BB
profit or loss AR Z &b 42,083 = 42,083
42,273 627 42,900
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Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 31 March 2017

14. FAIR VALUE AND FAIR VALUE HIERARCHY (continued) 14. AV R A V28 (47)

AR ()
A PG EZ EE : (4)
R oFE—LE=ZH=4+—H

Fair value measurement using

AT AT B SR
Quoted prices Significant
in active observable
markets inputs
(Level 1) (Level 2) Total
1 R B
i 3 A iy A
(56—M) (58— 0) fat
Audited Audited Audited
BEY ] BB
HK$’000 HK$’000 HK$°000
o B W o
Available-for-sale investments: At ERE
Listed equity investments LR B E 204 - 204
Unlisted club debenture JE b & B R - 627 627
Financial assets at fair value through WA FE B M
profit or loss AR Z & E 47,444 - 47,444
47,648 627 48,275

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for the financial assets of the Group (31 March
2017: Nil).

The Group did not have any financial liabilities measured at fair
value as at 30 September 2017 (31 March 2017: Nil).

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, financial liabilities
included in trade payables, other payables and accruals, and bank
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments or with floating
interest rates.

The Group’s finance team is responsible for determining the
policies and procedures for the fair value measurement of
financial instruments. The finance team reports directly to the
executive directors and the audit committee. At each reporting
date, the finance team analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by
the executive directors. The valuation process and results are
discussed with the audit committee twice a year for interim and
annual financial reporting.

WA > AR Z S AR SR — g R 2
TSI S8 RS O PR A > T SR = 3 A B
HHZ BN (R -LE=A=+—H ) -

BoFBEIUA =4 A B AT
BAFEGTREZEMAR (SR -LE=ZA
=t—H ) -

P CLARRE Al > R A B L A A B
HEFHARGE > BB ESMEEH -
FE Wi B 2 Mk~ B R BT RO~ R 4 S A
JE Wk T 2 4 S A A B 5 MR
Lt WA sk T % B B i R AR DA R
A7 BRI AP R B b BUOL IR A A A

ZA SR [ g 2 R IOK 0 T A i L PR
A BOR R o B 75 I KR v AT
T B MR o R R H O8> B I K
3 AT < il TR A S B > NI e S MR PR A
i 32 B AL o Al Pl AT B T B St ol
il 1630 T % A5 SR 4 T IS P 00 D 2 A T S
B AL Z Bt o
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14.

15.

16.

FAIR VALUE AND FAIR VALUE HIERARCHY (continued)

Fair value hierarchy (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of listed equity investments are based on quoted
market prices. The fair value of the club debenture is based on
market observable transactions.

DISPOSAL OF SUBSIDIARIES

During the six months ended 30 September 2016, the Group had
the following disposal of subsidiaries:

(a) the disposal of 100% equity interests in a subsidiary,
which held the entire interests in a subsidiary in Mainland
China engaging in raising and sale of livestocks, for a total
consideration of HK$45,000,000. The gain on the disposal
before tax amounted to approximately HK$40,326,000 and
gain on the disposal net of tax amounted to approximately
HK$37,816,000;

(b) the disposal of 100% equity interests in a subsidiary in
Mainland China, which held a poultry farm, for a total
consideration of approximately HK$25,562,000. The gain
on the disposal before tax amounted to approximately
HK$21,414,000 and gain on the disposal net of tax
amounted to approximately HK$20,356,000; and

(c) the disposal of 100% equity interests in a subsidiary in Hong
Kong, which held a property, for a total consideration of
HK$62,000,000. The gain on the disposal (before and after
tax) amounted to approximately HK$38,306,000.

ASSETS HELD FOR SALE, GAIN ON DISPOSAL OF
ASSETS HELD FOR SALE AND AMORTISATION OF
DEFERRED GAIN

On 20 March 2017, the Group entered into a sale and leaseback
agreement with an independent third party to dispose of a
property situated in Hong Kong (the “Property”) for a cash
consideration of HK$368,000,000 (the “Property Disposal”). The
transaction was completed on 19 May 2017 (the “Completion
Date”). As at 31 March 2017, the relevant leasehold land and
building with a carrying amount of HK$45,307,000 included in
Hong Kong operating segment was classified as held for sale.
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(a) HWE—FKWEAF100% M > i
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HHEZWMEAG Z 25 MR A1E
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gz Mg A W100%0E 38 > BAEE K
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38,306,0003 JC °

Ff 2R - O A A A A e B
89 9B % e 2%
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THHEER(THEAB]) - RZF—LFE=
AZ+—H > ABBEE L Ry R E S
45,307,000% 70 (B ABF WK B HEN) » B4
Brhiefe e -



16.

ASSETS HELD FOR SALE, GAIN ON DISPOSAL OF
ASSETS HELD FOR SALE AND AMORTISATION OF
DEFERRED GAIN (continued)

Upon completion of the Property Disposal, the Group and the
purchaser entered into a tenancy agreement, whereby the Group
leased the Property from the purchaser for its own use for 1
year commencing on the Completion Date. The fair value of
the Property near the Completion Date was determined by DTZ
Cushman & Wakefield Limited, independent professionally
qualified valuer. The excess of consideration over fair value
of the Property has been deferred and amortised over the lease
period, resulting in the recognition of a deferred gain amounting
to HK$11,392,000 in the unaudited condensed consolidated
statement of financial position as at 30 September 2017 and
amortisation of the deferred gain amounting to HK$6,608,000 in
the unaudited condensed consolidated statement of profit or loss
for the six months ended 30 September 2017.

During the period, a gain on disposal of assets held for sale
before tax of HK$302,300,000 has been recognised in the
unaudited condensed consolidated statement of profit or loss.

SR - LEEZZNEPHEE o WWEEARAEA

16. 54 A A - o A R A o A A 2 WA e i

99 IE HEW A (A7)

VST R E X W N = i vy g
o PRIk REE M E T EEAN
M 5e B H B 52 B — 4 o 36 58 L H
B A% 2 2 AG T v Sr B2 B 8 M A A Pl 9 4
BRITERATIEE - MHZMEZAFEZR
] 008 7 S A L B B O R B —F— L
FEIHAZ1 H Z RS AL W 45 A M BR DL
TR Tl R A K 3511,392,000% 76 R R Bk B &
—LENAZT B 1k B 2 R 58T % 1 W 4
o 8 2 3R PN T R 9 2 A8 K £5.6,608,0009 JG ©

WMw Bz ERENEREERSE
302,300,000 TG O R BB W 45 B R
R o



INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2016: HK3.0 cents) in cash per ordinary share
for the six months ended 30 September 2017, payable to
shareholders whose names appear in the register of members of
the Company at the close of business on Tuesday, 19 December
2017. The said dividend will be paid on Thursday, 18 January
2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Friday, 15 December 2017 to Tuesday, 19 December 2017,
both dates inclusive, during such period no transfer of shares
will be registered. In order to qualify for the interim dividend
for the six months ended 30 September 2017, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on Thursday, 14 December 2017.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

The Group’s consolidated turnover remained stable at
HK$1,436,297,000 (2016: HK$1,432,400,000) for the six
months ended 30 September 2017. Profit attributable to
equity holders of the Company was HK$329,099,000 (2016:
HK$34,072,000). Such increase was primarily due to the
completion of the disposal of a property located at Sai Kung,
New Territories.

During the period under review, the sales derived from Hong
Kong stood at HK$956,256,000 (2016: HK$986,163,000),
accounting for approximately 67% of the Group’s total sales.
The sales of Mainland China amounted to HK$480,041,000
(2016: HK$446,237,000), representing approximately 33% of
the total sales.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW

The Group continued its steady growth from the second half
of last year during the review period. The Group maintained
its competitiveness and market share under the situation of
reviving consumer sentiment and lessening weak players.
Owing to its strong brand equity, exquisite food quality and
comprehensive sales network, the Group’s results demonstrated
a solid performance with its market leading position preserved.
In the external environment, the steady economic growth and
the rising number of middle-class families in Mainland China
helped drive the Group’s sales. Also, the stable Japanese yen
during the period under review reduced the exchange rate risk
that translated to a positive impact on the Group’s operation.

Distribution Business

The Group has been focusing on developing its distribution
business to bring all types of good quality food from the world
to Hong Kong consumers. The Group is currently distributing
food from various countries, including Japan, China, Korea,
Singapore, Malaysia, Indonesia, Thailand, the Philippines,
Australia, Ireland, France, Germany, the Netherlands, Belgium,
South Africa and the USA, and collaborating with over a
hundred internationally renowned brands that offer high-quality
products, including snacks, milk powder, milk, biscuits, cakes,
candies, chocolates, instant noodles, ice-cream, health food,
beverages, sauce, seasonings, ham and sausages. Through
its diversified sales channels, including department stores,
supermarkets, convenient stores, fast food shops, wholesalers,
retailers, restaurants, bars and airways, the Group is capable of
meeting different customer segments’ needs.

Manufacturing Business

The Group has always placed food safety first. With stringent
production management and quality control, the Group not
only pursues high-quality food, but also emphasises safety and
hygiene in its food manufacturing business. The Group has 20
food manufacturing and processing plants in Hong Kong and
Mainland to produce a variety of outstanding products that meet
international standards under the most rigorous and modern
monitoring system. The Group gained recognition by receiving
“HACCP”, “ISO 90017, “ISO 22000” and “Hong Kong Q-Mark
Product Scheme Certification” accreditations, which shows that
the Group is trusted by the market and has secured consumer
confidence. During the review period, the Group’s “Four
Seas Milk Beverage” in beverage carton was well received by
consumers as soon as it was launched in the Mainland market.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Retail and Catering Businesses

The Group strives to introduce innovative retail and catering
businesses that surpass consumer expectation. On the retail
front, “Okashi Land”, Japanese cookie store “YOKU MOKU”
and “Calbee PLUS” have remained popular among consumers.
On the catering front, Shanghai vegetarian cuisine “Kung Tak
Lam” in Hong Kong continued to receive the Bib Gourmand
by the 2018 Michelin Guide Hong Kong Macau, the only
vegetarian restaurant in Hong Kong that has ever received
such recognition. Moreover, restaurants in Hong Kong and
Guangdong Province, including “Blue Brick Bistro by YOKU
MOKU?”, Japanese style restaurant “ShikieEtsu”, Japanese
style dumpling fast food shop “Osaka Ohsho” and Kagoshima
fried fish cake shop “Qjiki” in Hong Kong, “Panxi Restaurant”
in Guangzhou, Japanese restaurant “Mori Café” and sushi
restaurant chain “Sushi Oh” in Mainland China are widely
acclaimed.

BRAND DEVELOPMENT

Founded in 1971, the Group stays true to its core values of
placing customer recognition and food safety first. After 46
years of operation, the Group upholds the motto of “Eating
Safely, Eating Happily” and becomes a well-established
integrated food company in Hong Kong.

Rooted in Hong Kong, the Group is a typical Hong Kong
legend that has a special place in the heart of Hong Kong
consumers. Riding on this advantage, the Group is actively
expanding into the Mainland market, serving as an intermediary
between the Mainland and the world in the food market. On
one hand, the Group introduces oversea delicacies to the
Mainland, offering a vibrant selection of high-quality products
for Mainland consumers. On the other hand, it penetrates
into international markets with Mainland products, allowing
overseas consumers to have a taste of refined Chinese cuisine.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CORPORATE SOCIAL RESPONSIBILITY

The Group strongly believes in “receiving from the society
and giving back to the society”. It has been actively promoting
community services and building a harmonious society,
including sponsoring different charitable groups such as Junior
Police Call, schools, elderly and women’s organisations,
youth associations, Kaifong welfare organisations and other
federations. Besides, the Group’s effort in promoting the
development of social services is highly recognised. It has been
awarded the “Caring Company” by the Hong Kong Council of
Social Service.

The Group has received numerous awards during the period,
including “Asia Business Achiever Awards 2017 presented by
Asia Business Consultancy Association, and also “Hong Kong
Outstanding Enterprise 20177 and “Hong Kong Outstanding
Enterprise — Excellence Award” presented by Economic
Digest. In addition, the food products of the Group have
been accredited with various awards. Four Seas Seaweed has
received the “Most Popular Snack Series” of “Health Beauty
Well-being Award” presented by Mannings China and Calbee
has received “Outstanding Category Performance Awards of
Favourite Brands Awards” by Wellcome Supermarket.

PROSPECTS AND GROWTH

In parallel with expanding its market share in the Hong Kong
food market, the Group will continue to proactively explore
opportunities in the Mainland market.

Hong Kong Business

Based in Hong Kong, the Group will continue to introduce
new food distribution, manufacturing, retailing and catering
businesses that widen the spectrum of choices for Hong Kong
consumers and lead the future development of the market. With
the unprecedented success of “Calbee PLUS” and “Qjiki”, the
Group will continue the momentum in the second half of the
year by riding onto its unique network in the food industry and
bringing various types of delicacies together in one place. The
Group plans to launch a one-stop platform that consists of an
ice cream house that sells ice creams from multiple imported
brands, “Okashi Land” and “Qjiki” in Tsim Sha Tsui. This will
create a new gourmet experience for consumers.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Mainland China Business

The Group plans to expand in Mainland China abiding by its
principle of “excellent quality, great variety and sufficient
safety” together with the traditional trading model and
emerging cross-border e-commerce transaction arrangement.
The China (Guangdong) Pilot Free Trade Zone and the
Guangdong-Hong Kong-Macao Bay Area will bring new
opportunities to the Group that will strengthen its future
development. By introducing different sales channels and a
wide variety of food choices, the Group will continue its effort
to widen the income source from the Mainland market.

CAPITAL, LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2017, the Group held cash and
cash equivalents of HK$815,285,000. As at 30 September
2017, the Group had banking facilities of HK$2,524,852,000
of which 30% had been utilised. The Group had a gearing ratio
of 49% as at 30 September 2017. This is expressed as the total
bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in
Hong Kong dollars, Japanese yen, Renminbi and United States
dollars, mainly comprise trust receipt loans and bank loans
(the “Interest-Bearing Bank Borrowings™) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand or
within one year and the Interest-Bearing Bank Borrowings in
non-current liabilities are repayable in the second year.

The proceeds from the Property Disposal have been utilised
as to (i) approximately HK$115,277,000 for the distribution
of the special interim dividend to the shareholders of the
Company; (ii) approximately HK$2,500,000 for the associated
direct costs for the Property Disposal; and (iii) approximately
HK$250,223,000 for the general working capital of the Group.
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MANAGEMENT DISCUSSION AND B B o i B W ()
ANALYSIS (continued)

KEY FINANCIAL RATIOS TR R
Six months ended
30 September
BENLHA=ZTHIEAMA
Notes 2017 2016
M itk — L4 —E N
Gross profit margin B 33.0% 26.8%
Net profit margin Al F) R 1 22.9% 2.4%
Six months
ended Year ended
30 September 31 March
2017 2017
K S
e S —F -t
WA=Z=tTH =HA=1+—H
1A A 1k 4R JiE
Inventory turnover days T R 2 54 55
Trade receivables turnover days R WAL B o Mk ) R B 3 73 69
Trade payables turnover days JE A B2 5o B sk o] R M 2 34 31
Notes: BT -

1. Net profit margin is calculated as profit attributable to equity 1. AERIFR A oy w) BE£5 B A 3 HEAN 46 ) B DA MA
holders of the Company divided by revenue. i A

2. The calculation of inventory and trade payables turnover days is 2. FER BB S Rk R R SO R LR ) K

based on the average of the opening and closing balances divided F R 45 0 114 1 349 450 s DA 88 A B A T e DA BT [T R
by cost of sales multiplied by number of days in the relevant L A
period.

3. The calculation of trade receivables turnover days is based on the 3. FEWCEE SRR R R B Et AR I ) B R 4
average of the opening and closing balances divided by revenue i 1 S 34 3% DA WO 153 DL TR BT A o

and multiplied by number of days in the relevant period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CHARGES ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 September 2017, the Group did not pledge any assets
and had no significant contingent liabilities.

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$1,901,000 as at 30
September 2017.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollars may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.

STAFF EMPLOYMENT AND REMUNERATION
POLICIES

The total number of employees of the Group as at 30 September
2017 was approximately 3,800. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed annually based on performance appraisals and other
relevant factors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2017, the interests and short positions
of the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules were as follows:

Long positions in the ordinary shares of the Company:

o g8 B de v AT BN HUR R 4 ) AT
o 451 V6 35 1B OB B A B DBt A 2 i 2
B,/ BRA

REF-EERAZTH KAFESR LR
AT BN B A 2 ) S HE AT o A O 2 R 2%
S I MO B R ([ 20 R B k] ) SR XV
W) Z My K R B BB A o o B A 2 TR B
7 Lo 1 B8 90 56 35240 L SE P A 1 2 8 i Tt
RO Bk > BOMLR b i LR B Bk 10RT IR b B AT
NFE ST R 27 A8 Sy BB ) (TR < B )
AR E AN F KRG Z B2 KR AT

TR AR 2 w0 B B Ay 2 4 AT

Approximate
Number of percentage of
ordinary shares the Company’s
held/interested total issued shares
fhiA 2w
Notes X Vs ¥il CET BB
Name of director fE ¥ Hf#E  Capacity Jh HERRHYE  MUBATE AR
Tai Tak Fung, Stephen ¥l (i) Interest of controlled ¥l 2w HE#5 259,478,000 67.52%
corporations
Wu Mei Yung, Quinly — #%E%A (i) Interest of spouse and A 25 S 25 259,478,000 67.52%
interest of controlled UNCIL £
corporations
Notes: Vi

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22%
of the Company’s total issued shares, are held by Careful
Guide Limited (“CGL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen;

(b) 74,250,000 shares, representing approximately 19.32%
of the Company’s total issued shares, are held by Special
Access Limited (“SAL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in
the 74,250,000 shares of the Company held by SAL; and

() A BBy A5

(a) 70,000,0008 B 4 (4 A< 2 &) © B 47 B A
WP #118.22%) J5 HCareful Guide Limited
(TCGL)) ##4 » %A Al s W e 2k 2
WA s

(b)  74,250,000/8 JBe 4 (A A< 23 5] &84T I 1y 4
W #119.32%) 73 HiSpecial Access Limited
(TSALL) #5 » ¥ vl b 8 pl W g 2 | 3
B R AL L ERA - Hk > #Ew
otk RO R L LB B SALRT R A
Z74,250,000/8 A< 2 W] JBe 4y v e A 2% s
3

SR - LEEZZNEPHEE o WWEEARAEA




DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Notes: (continued)
(i)  Such shares comprise: (continued)

(c) 115,228,000 shares, representing approximately 29.98%
of the Company’s total issued shares, are held by Capital
Season Investments Limited (“CSI”). CSI is wholly owned
by Advance Finance Investments Limited (“AFI”) which is
a wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in the 115,228,000 shares of the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(i1)) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares of the Company held by SAL.
In addition to the deemed interests of 115,228,000 shares in the
Company’s total issued shares as stated in note (i)(c) above,
Ms. Wu Mei Yung, Quinly is also deemed to be interested in the
70,000,000 shares of the Company through the interests of her
spouse, Mr. Tai Tak Fung, Stephen, in CGL as mentioned in note
(i)(a) above.

Save as disclosed above, as at 30 September 2017, none of
the directors and chief executive of the Company had any
interests or short positions in the shares and underlying shares
of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2017, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised any rights to subscribe for shares of the Company
required to be disclosed pursuant to the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, the following parties (other than
the directors and chief executive of the Company as disclosed
above) had interests of 5% or more in the shares of the
Company as recorded in the register required to be kept by the
Company under section 336 of the SFO:

o 30 0 By A 2 Z HE R

B B SO R E A » WIN » AA R MR T HER
MBS A Z BRI Z TR DB
308 B A ) 2 e A A 2 G A R 2 AT
%SRRI 3 AT~ LRI v S AT AT P R
ACEAEEN ) AP SRR RUE-S 3V E: &
£ YNGRUBY - YN S A Fl

2 BB AR A 2 i) B B A B B
ZHERE R BR AT

BEF-EFELAZ+H OFAL (B3O
W2 AN T EE R ERATBA BB RA
O )RR B R M AR ) 51 33600 2 ML AE i A
T B 2 % G i 8 B A A 2 R A5 % 8k DA
Id R

Long positions in the ordinary shares of the Company: ANFSEBEIRN 2T
Number of Approximate
ordinary percentage of
shares held/ the Company’s
interested  total issued shares
AR W B84
Name of substantial Note #H /WA B 48 9 WL 40
shareholder FEBORAR H#  Capacity Sh % B0 ¥ H HAlk
SAL Beneficial owner g7 ZEPN 74,250,000 19.32%
CGL Beneficial owner HiSWA A 70,000,000 18.22%
CsI Beneficial owner g7 ZEPN 115,228,000 29.98%
AFI (i) Interest of controlled i/ 5] HE 25 115,228,000 29.98%
corporation
HKFH R (i) Interest of controlled ¥ i /A vl b 25 115,228,000 29.98%
corporation
Note: Mt

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2017, no persons (other
than the directors and chief executive of the Company whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had interests or short positions in the shares and
underlying shares of the Company which were recorded in the
register required to be kept by the Company under section 336
of the SFO.

SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. During the period
under review, no share options have been granted under the
share option scheme adopted by the Company on 28 August
2012 (the “Scheme”) and there is no change in any terms of
the Scheme. Details of the Scheme were disclosed in the 2017
Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
six months ended 30 September 2017.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders’ value and safeguard
shareholders’ interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2017, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election.
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CORPORATE GOVERNANCE (continued)

Code Provision A.4.1 (continued)

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the articles of
association of the Company (the “Articles of Association”™).
As such, the Board considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment. Every
director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three
years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then
be eligible for re-election. The Board considers that such a
deviation is not material as casual vacancy seldom appears and
interval between the appointment made to fill casual vacancy
and the immediate following annual general meeting is short.

Code Provision E.1.2

Under the code provision E.1.2, the chairman of the board
should attend the annual general meeting. The chairman of the
board of the Company, Mr. TAI Tak Fung, Stephen, was unable
to attend the annual general meeting of the Company held on
30 August 2017 (“2017 AGM”) as he had another important
engagement on the same day. Ms. WU Mei Yung, Quinly, the
managing director of the Company, attended and took the chair
of the 2017 AGM.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by directors of
the Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2017.
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MODEL CODE FOR SECURITIES
TRANSACTIONS (continued)

The Company has also established the Code for Securities
Transactions by Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2017.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Ms. LEUNG Mei
Han (Chairperson of the Audit Committee), Mr. CHAN Yuk
Sang, Peter and Mr. Tsunao KIJIMA. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended
30 September 2017 and discussed with the management on
the accounting principles and practices adopted by the Group,
internal controls and financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2017 interim results announcement was
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report of
the Company for the six months ended 30 September 2017,
containing information required by the Listing Rules, will be
despatched to shareholders of the Company and published on
the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous
support to the Group.

THE BOARD

As at the date of this report, the directors of the Company
are Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung,
Quinly, Mr. MAN Wing Cheung, Ellis, Mr. WU Wing Biu
and Mr. NAM Chi Ming, Gibson as executive directors,
Ms. LEUNG Mei Han, Mr. CHAN Yuk Sang, Peter and
Mr. Tsunao KIJIMA as independent non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 29 November 2017

FOUR SEAS MERCANTILE HOLDINGS LIMITED e INTERIM REPORT 2017-18

it 77 38 By R ey W) (A7)

A TN O AT REBEA A W] R B Z 08 B
A ANHE TS il 5% 28 S AR R AT B Z sk Z A B
e BT R Z R S (TR B P ]ILD) o IR =
“E-EEA=ZTHIEAEARN > KAF
SRR BRA RN IR B R Z 1B 0L -

L2 %38

AN Z BT BT BGEME=2 8w I8
TEF > G AREWL L (FRZEFER)
BT A S ROR B RS - W R B OF
PIARGEEEE R -LEA=ZTHIEAMEA
AR A6 P B > I O BRAY
B A R A 4 R A 2 o BOR R R
VA 42 e S i 2 S

mE

B
Hsiwww.hkexnews.hk & A& 2 7] Z 44 5k
www.fourseasgroup.com.hk N o ZAX 2 7] & £ —
Z—LEFIA=ZTHIEAMEA 28 E GR
A B RRIEE 2 R A% 8 AT A F R
W B HEUR DL L o

WES 3

ERGH - HEN AR EMBEBR - EH
WrE R H TE RO #E -

o

AR S HH > ACA R HER L AT R
Sk~ WISER LA - SUKRESEAE ~ Wk ek
LRSI A 5 DA R S IR AT R SR
e~ BRI A S A B R B A S A

RE#HFG

VY AR AR A )
WP " GBM GBS SBS A T4+
T

> “F—-LE+—HZtILH



———

e S i, L - T — —— — - m—
N - :

FOUR SEAS GROUP BUILDING, NO. T HONG TING ROAD, SAl KUNG, HONG KONG



	COVER
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	INTERIM DIVIDEND
	CLOSURE OF REGISTER OF MEMBERS
	MANAGEMENT DISCUSSION AND ANALYSIS
	DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND/OR SHORT POSITIONS IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATION
	DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
	SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/OR SHORT POSITIONS IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY
	SHARE OPTION SCHEME
	PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY
	CORPORATE GOVERNANCE
	MODEL CODE FOR SECURITIES TRANSACTIONS
	AUDIT COMMITTEE
	PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT AND INTERIM REPORT
	APPRECIATION
	THE BOARD
	BACK COVER



